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The accelerated upswing in security and commodity markets 
during the past month is a reflection of fundamental factors 
definitely favorable for business recovery which have come to 
the surface since the beginning of July. 
them in the foreign field have been the Lausanne reparations 
settlement, and the successful British war loan conversion 

In the domestic sphere the most important influence has been the 
progressive extension, since Congressional adjournment, of the 
Administration’s comprehensive and systematic program for 
stimulation of private enterprise and employment by credit ex- 
pansion. Starting with the basic necessity of strengthening 
the banking structure and protecting it against foreign and do- 
mestic attacks on the stability of the currency through the 
Reconstruction Corporation and Federal Reserve policies, the 
campaign for restoration of business confidence is being carried 
forward step by step through support of the bond market and 
of commodity prices, and by active, organized efforts to stimu- 

late employment i in construction, railroad equipment, and other 
capital goods industries. . Partly by direct or indirect use 
of the public credit to prime the pump of private enterprise, 

and by enlisting the organized cooperation of private industrial 
and banking interests, it is expected that this program will pre- 

pare the way for a broad and rapid business improvement before 
November. The relative stability of business indicators, 
the strengthening of basic commodity prices and the vigorous 
revival of domestic and foreign investment interest in American 
security markets in recent weeks all suggest that the bottom of 
the depression may have been passed. 
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WHEN ITS TOO HOT FOR WORDS 


This Frigidaire Room Cooler will cool 
your office, living room or bedroom 


Cool, bracing air in home or office—all ing unit. And it also takes out the exer 


regardless of outside heat moisture — bringing double relief on su 


like a 


summer long 


regardless of humidity! days and sticky nights. 


dream... it is a dream—a dream come true. Frigidaire Refrigerated Air System 


Today, the beautifully finished, compact made in three different models offering 


@ This beautiful Frigidaire unit can be 
Some mode 


Frigidaire unit pictured here is placed in many different applications. 


office, 


placed in any room...additional units 


ean be installed in any number of rooms. your living room or bedroom—a for instance, can be used to replace yo 


Then Frigidaire will cool them all at the switch is turned —air is forced over refrig- regular steam or hot water radiator — 1 


> oi » or eac one me » . ‘ . . . 
same time, or each one independently, erating coils—and immediately the tem- ating cool, dry air in summer and w 


Your office can be cool and comfortable : ani is . : ae : 
begins to drop. The Frigidaire moist air in winter. 


regardless of outside heat and humidity 
.your living room can be a haven of 
comfort on sizzling days... you can sleep 


refreshingly on sultry nights. 


perature 
System actually refrigerates the air-—just 
as your household Frigidaire does, using 


the same efficient, time-tested type of cool- 


[AV DATRE 


REF RIGER. 


i{7ED 


AIR SYSTEMS 


All models are reasonably priced 


your local Frigidaire dealer. Or the co 


will bring you full details. Mail it t 


Frigidaire ( orporation, 
Subsidiary of General Motors ¢ orporation, 
Dept. M-16, Dayton, Ohio. 


Please send me complete information a 


Frigidaire Refrigerated Air Svyetems 


Name 


Address 
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Reconstruction 


jdministration efforts to hasten re- 
covery are directed at public works, 
railroad aid, and commodity prices. 


Greatest emphasis is on commodities. 


Ia commodities, the important point 
is not the quantities, although they 
are large in comparison to shrunken 
consumption, but who has them. 
fhe Administration would strengthen 
prices by strengthening the hands 


that hold the commodiues. (p. 3) 


Railroad aid, for employment-making 
maintenance expenditures, ts not quite 


book- 


Morcover, at the 


wo simple, involves certain 
keeping changes. 


present volume of trathc, the roads 


think «they're well) enough  main- 
tained. (p. 4) 
Steel 


Sdecuion of Lamont to head the Iron 


ind Steel Insticute ts significant. 
Necessity, in this fundamental indus- 
ry, is the mother of cooperation. 
Production is 15°7 of capacity ; prices 
re terrible. Research, statistics, mar- 
ets, are mentioned, but biggest job 
of the new chief is price policing 


through internal disarmament. (p. 5) 


Clothing 


When men’s clothing prices first fell, 
Bar- 


gains were soon exhausted, but the 


‘30 suits could be had for $15. 


demand for $15 suits continued. As 
i result, bitter competition threatens 
to bring back the sweatshop. In New 


York, workers are on strike to stop 


th 


he progress of price cuts from 


retailer to manufacturer, and—in- 


to labor. (p. 6) 


evitably 


Vil 


the hydrogenation process, bought 
‘rom the Germans by Standard of 
New Jersey, has now been mutualized 
‘or the benefit of the whole industry. 
‘he new chemical tool permits build- 


og lubrication and fuel to order, 
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This Business 


promises to be very handy when oil 
is more costly. Even now, much can 


be done with it of immediate us 


fulness. (Pp. ) 


Motors 


Automobile engineers, already nearly 
crazy trying to produce cars at th 
prices which prevail in these times, 
have an added burden. The public, 
it seems, likes “doughnut” tires, so 
designers will have to provide for 
them although they cost more and 
car design is not yet ready for them. 


(Pp. 8) 


Marketing 


Included in the cost of living is the 
Part 17 of The Ameri- 


can Consumer Market shows what is 


cost of dying. 


spent for “loving, lawing, and dying.” 


( p. 18) 
Furniture makers consider a mora- 
torium on the furniture marts. These 


semi-annual shows give buyer and 
seller a chance to get together. But 
these days, advance orders and long- 
term commitments are out; selling is 
There are, however, 


(p.9) 


week by week. 


two schools of mart-marketing. 


Wholesalers find their place in the 


scheme of distribution justified in 
released. 


(p. 15) 


the Wholesale Census just 


Talkies are going educational. The 
University of Chicago will produce 
lectures by authorities. Advertising 
films, disguised as entertainment, did 
not do so well, but advertisers are 


about to use the educational approach. 


(p. 14) 
Lumber 
Good old Uncle R.F.C. may be able 
to find some money to help the 





lumbermen through limited dividena 
companies for the development and 
protection of the forests, now being 


sacrificed to pay taxes. (p. 10) 


a 
laxes 


marvelous mericacies 


More 


of the tax situation, which has turned 


about the 


out to be infinitely more compl 
cated than even toughened tax clerks 


(p Il) 


anticipated 


Transport 

Railroaders who fought the 6-hour 
day are a little astonished to find it 
would cost less money, despite mort 
men and more overtime. The unions 
may use the figures to forestall the 
expected wage cut. (p. 12) 


Seatrains, those freight-car swallow 


ing ships that run to Cuba, will bi 


leaving Hoboken in the fall. (p. 12) 
wo 

Foreign 

Europeag money has been running 


upstream into Wall Screct these last 
few wecks, apparently accounts in no 
reconstructed 


small measure for the 


bull market. (p. 22) 


Italy, France, and Germany are push 
' Aclantic air lines to 


(p. 2?) 


ing plans for 


South America. 


Opumism ts spreading, according to 
the cables. Britain watches effect of 
Wall St. boom on war loan conver 
Germany is again upset politi 
Wall 


big factors 


sion. 
cally, the outlook uncertain 
St. and Washington ar 


in the situation. (Survey, p. 24) 


Figures 
Stimulated by governmental assistance, 
commodity prices continue to gain in 


Steel 


future activity. 


strength. shows its faith in 
Otherwise, basic in 
dicators are as yet unaffected by any 


change in sentiment. (p. 28) 
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AN OPPORTUNITY TO 
{ INDEPENDENT 


whieh may not oceur again 


Send for the Booklet which describes 


for 20 years 





SOME MEN view a business depression with 
alarm. Others view it as an opportunity. 

A business depression, like any other big 
shake-up in human affairs, causes old leaders to 
fall and new leaders to take their places. 

That is what happened in 1907. It happened 
again in 1921. It is happening today. 

Profound changes are taking place in busi- 
ness—this year, this month, now. The man who 
sees in these changes his opportunity for inde- 
pendence and power is the man who will make 
his fortune in the next five years. 


Business today is new and complex. The old 
rules no longer work. A whole new set of prob- 
lems is presented by production. Organization- 
are looking to foreign markets. An entirely new 
conception of selling is replacing the old hit- 
or-miss way. Consolidationsand reorganizations 
have wiped out old jobs, created new functions. 

In order to progress today, a man must know 
the new rules. And the man who does know 
the new rules will go farther and faster in the 
next five years than the average man goes in 


twenty vears. 


this Opportunity 


Since 1929 the Alexander Hamilton Institute 
has been laying the foundation of a new kind 
of Service for the leaders of tomorrow. The 
ablest business minds— men of international 
reputation—have helped prepare this new Ser- 
vice. Here are a few of them: M. H.AYLESWORTH, 
President, National Broadcasting Company; 


rc 


To the Alexander Hamilton Institute, 


655 Astor Place, New York City. (In Canada address Alexander Hamilton Insti- 


tute, Ltd., C. P. R. Building, Toronto.) 


Name 


Sead me“ What an Executive Should Kaow,” 


which I may keep without charge 


Business Address 


Business Position 


THOMAS J. WATSON, President, Internationa! 
Business Machines Corporation and President, 
Merchants’ Association of New York; HUBER! 
T. PARSON, President, F. W. Woolworth 
Company; COLBY M. CHESTER, JR., President, 
General Foods Corporation. 

A booklet has been prepared which tells about 
this new Service and about the opportunitie- 
of the next five years. It is called “What an 
‘Executive Should Know.” The booklet is wel! 
worth half an hour of your time. It contains 
the condensed results of 20 years’ experience 
in helping men to forge ahead financially. Many 
men have said that in 30 minutes it gave them 
a clearer picture of their business future than 
they ever had before. This booklet costs noth- 


ing. Send for it. 
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The Journal of Business News and Interpretation 





News of the week ending 


August 13, 


Three-Way Recovery Drive 


Centers on Commodity Rise 


Administration strategists will also push rail 


repair program, efforts to speed up construction 


um ciforts to speed up self 


construction work, 


ng public 
find some way in which Recon 


Corp. funds can be used for 
placement, and maintenance of 
trackage, the 


equipment and 
campaign 


stration recovery is 
ited for the present on raising 
modity prices through various 
for credit expansion 
Meyer Mr. Mills seem 
master minds behind all 
Meyer in the commodity 
but the 
directing the 
a personally In back 
in informal board of strategy is 
rganized, including the heads of 
il banking and industrial com 
the districts, the 
Federal and R.F.C 
with sub-committees concerned 
h of the special battle-fronts of 
Although no 
nent has yet been made regard- 
nistration plans for supporting 


and 

the 

oves 
Mills 
appears 


others 


be 


in the 
to 


the 


in Reserve 


Reserve, 


¢ xpansion an- 


industrial 
is known that active 
ed efforts are under way to fill 


ram of equipment 


ration, it 


st important gap in the strategy 
President's comprehensive cam 


f business recOVCTy 


Commodities—Stronger 
Hands, Stronger Prices 
anxious atmosphere of a desirc 
helptul, higher agricultural prices 
Ourse quite as important as in- 
the 
pro- 


and 
been 


stirred in the past 2 wecks by 


urban employment, 


lity markets have 
ports of Administration spon- 
p of pools and other schemes to 
wheat and cotton, by use of 
credit. Something of this sort 


\UGUST 17, 1932 


has been expected for several months 
not merely on the general principle that 
the price of wheat ts politically im 
portant, but because of the more funda 
fact that 
material prices is a prerequisite to busi 
While no announcement 


mental improvement in raw 


ness recovery 
of Administration plans for tackling 
this problem has yet come forth, the 
situation simmers down to this: 
Estimates Mean Little 
The statistical position of wheat and 
cotton (and this applies to almost all 
raw commodities) is neither worse nor 
better than it has been and in any cas« 
the superficial statistics about stocks 
Carryovers, crops, and output are of no 
real significance in the present situation 
The 


wheat 


ot tor 


world 


strcam 
of 
and 


constant cstimates, 


especially, supplies 


Carryover, Crops, consumptis Se 
quirements are all one confusion, each 
observer interpreting the superficial facts 
according to his bearish or bullish spec: 
lative bent. The fact that 


stocks of commodities are 


essential 
all 


in 


Is 
visible 
abnormally large with 
rates 
that rate itself is abnormally low and b« 


cause the stocks are abnormally visibk 


comparison 


current of consumption becaus« 


In much greater proportion than usual 
they are in the show windows of th« 
world because the supplies that are nor 
mally distributed along the channels of 
trade up to the point of final consump 
tion are depleted. 

The important point so far as price 
is concerned is, therefore, not how largc 
the visible commodity supplies are, but 
who has them. In so far as they are 
held in weak hands- 
lack of credit to hold them 
press the market. If they can be shifted 


weak because of 


they de 


into stronger hands or more nearly into 


consumer channels, the price may b« 


strengthened. 
This is the theory behind the Ad 


1932 


noves im conn 


provided f 


imistration 


the 


commodity markets Rel 
authorized and 
RF 


corporations (supplying 


pital) 


to establish agit 


of the ca or otherw 


marke tiny 


for the or rly 


ucts. Such orderly mark 


ceivably and logically 


ot sj tive purchases 0 
: 


since su spect lation ts 


stabilize th 


pri ol 
include 
ol 


Since ordinary bank credit 


could also finan 


chases by uscrs such 


available now tor these put 


far as individual operations 
there would secm to by 
But the distr 
ways might bx 
facilitated if strong pools were sct uj 
the rt d by 


credit 


cerned no pia 
for government action 

bution of stocks in thes« 
for and sup 


RFA 


pur} om 


Government Holdings 
More especially, one of the most 
conspicuous parts of the visible supply 
the show 


and cotton win 


ol 


of wheat in 


dow, and a sourc persistent innoy 


ance to private consumers and traders 


has been the Farm Board and associated 


co-op holdings of these commoditics 


Although the Board has disposed of the 


greatcr share of its wheat holdings in 


commercial channels or through the Red 


distribution, th 


still ha 


Cross for relict (;rain 


Stabilization Corp 


million bushels of cash wh 
besides a 
cial unknovw nm am 

wheat held by co ops under the Farmers 
National Grain Corp 


about 1,300,000 bales through the Cot 


million of futures 


interest in an 


In cotton it holds 


ton Stabilization Corp., and 2,300,000 
on which it has loaned moncy to co-ops 
of 500.000 


assigned to the Red Cross by Congress 


this, bales have been 


Since all these stocks of wheat and cot 
ton are already financed by the govern 
ment, it would be simple and sensible 
to try to shift them into trade chann 

first by 


tot 


where they could be financed, at 


the R.F.C., and later by private cre 


A Cotton Plan 
Some such scheme has been under cor 


sideration for cotton, the 3 million bales 
of Farm Board holdings to be shifted 
| 


to the cotton mills through a special 


pool corporation sct up for the purpo 








and supported by R.F.C. credit. Some 
of it may be exported by this process 
At any rate, it would be out of the show 
window, would no longer depress and 
disturb the market, and might encour 
age a revival of speculative interest for 
the rise. 
To Stop Distress Sales 

In all these respects the plan as ap- 
plied to commodities is essentially the 
same as the other private efforts spon- 
sored by the Administration, first 
through the National Credit Corp. last 
November, the Railroad Credit Corp 
early this year, and the American Se- 
curities Investing Corp. (bond pool) re 
cently, to protect security prices by shift- 
ing them from weaker to stronger hands 
and thus preventing distress liquidation. 

The plan could not apply to copper 
and other non-agricultural commodities 
because the Relief Act made no provi 
sion for loans for this purpose, but it 
might be possible for the Administra 
tion to stimulate the formation of pure- 
ly private pools to this end, supported 
by Federal Reserve credit which can 
now be loaned directly for short terms 
on any commodities 

Cotton Goes Wild 

Speculative interest in cotton, strongly 
stirred by discussion of these pool 
plans, exploded into a runaway rise in 
cotton prices upon publication of the 
August crop report estimating this 
year’s crop at 11,306,000 bales, lowest 
since 1921, when the short crop and 
rising prices set the pace for business 
recovery, and 5,790,000 bales below 
last year’s bumper crop,—more than 
cnough to offset the big Farm Board 
carryover. The upturn in the 
market added about $5 a bale to the 
cotton price, making more than $10 a 


swift 


bale since the June 9 low of S¢ 


Rail Repairs—A Bargain 
Will Probably Be Struck 


NEGOTIATIONS between railroad execu 


tives and R.F.C. officials regarding 
plans for loans for equipment repair 
and track maintenance have not yet come 
to a satisfactory conclusion, but some re- 
sult is anticipated soon. The Adminis 
tration is pressing hard to persuade the 
roads of the desirability of such a pro- 
gram, for this is so far the only point 
in the Administration campaign, apart 
from the public construction projects, 
which promises prompt results by way 
of stimulating employment, and is com- 
paratively easy to put over because it is 
necessary to deal with only relatively 


tew principals 


In the negotiations with the govern 
ment bankers the roads are in a buyers 
market. They are coy about borrowing 
any more money because they are al 
ready deeply in debt to Uncle Sam for 
loans to keep them out of receivership 
and the amount is growing rapidly 
Moreover the I.C.C. accounting rules 
require them to charge maintenance 
costs and equipment purchases to cur 
rent operating expenses, which they 
cannot now do, so that the I.C.C. must 
be persuaded to change its rules 

Ask Lower Rates 

If the interest on R.F.C. loans for this 
purpose is to be carried into overhead, 
which is already so large that the gov 
ernment has to pay the greater part ot 
it to protect bondholders, the rate on 
such loans must be made very low in 
deed, and some of the ; 
tives have suggested that it ought to b« 
zero. Certainly, they say, 6% is 
much, when the government bank is get 
Finally, the 


railway execu 


too 


its funds at 39 or less. 
roads are not much interested in putting 
their equipment into shape anyway, be 
cause they have more of it in perfectly 
good order now than they know what 
to do with, the way rail traffic is these 
days. 

In the end, however, probably a bar 
gain will be struck, as usually happens 
when a banker with lots of money to 
lend and eager to lend it meets an im 
pecunious customer under the aUSPICes 
Administration in an 


of an ambitious 


election year 


Construction—More Jobs 
Than They Had Expected 
for 

some of 


APPLICATIONS for funds semi 
public construction projects 
them of considerable size—-are pouring 
in rapidly to the R.F.C., and an engi- 
neering organization is being set up to 
examine and expedite them, though no 
doubt sectional politics will play a part 
in the distribution of funds for this 
purpose. The amount of work of this 
kind possible in pending projects proves 
larger than was expected, but is not 
widely distributed geographically. 

A committee of the American Society 
of Civil Engineers, on the basis of a 
survey conducted in recent 
months, estimates a total of approxi 
mately $2 billions of public work 
projects suspended for want of funds, 
high cost of borrowing, or opposition 
due to local economy campaigns. Of 
this a good proportion is of a kind 
under Relief Act 


systematic 


which might come 


provisions for credit support 


CuHartes A. MILLER 
appointed president of 


struction Finance Cor 


Hoover Tries Automobile 
Man in His Own Old Job 


New Secretary of Comm 
Dikeman Chapin, 
Motors, recently its chairman 


long of 


Nobody seemed to see any 
the the ap} 
but there were plenty of obser 
thought Mr. Hoover showed 
litical the 
naming an automobile man to 
Business men | 
mobile men as a 
The motor makers 
sistent exponents of internatior 
trade, they stand 


narrow sense in 


Sagacity of broad 
are apt to te 
class ATC 


have | 


In domestic 
newest and best in production 
Under a man with this trai 
influence of the Department s 
for the ultimate in progressiy 
The Department of Com: 
its bureaus are under fire fros 
ganizations fighting for tax 
The department is the creatior 
and certainly the pet child of 
dent. He has put a man at its ! 
command _ business 


who should prove a vigorous 


will sup} 


for the appropriations the 


needs to run on 
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Steel Men Hope Lamont Can 
Make the Boys Drop Their Knives 


bumping painfully along the 
bottom of 15% production, has 


to do something about it, and 
operatively 
is the significance of the selc 


former C 
Steel Foundries Co 


dustry intimately 


Much has been print 


um which th new 





Robert P. Lamont to be presi who detests that word 
the American Iron and Steel Much of it ts very 
He felt the job was big and There ts to be more 
t enough to warrant resigning cial research There 
tary of Comm« Washington 


Markets are to bx 
have n 1D he \ ill have 


development of n 
Administra tected against the encr 
his efforts 


mprove the condi materials. And so on 


the great fundamental industry Nobody s« 
is troubles are numerous, but th« 
of them is a price war, at once 
nd cause of inter-industry dis 
ness and_ bitterness 
ect along 
stresses of depression 
the least admirabk 
as in many others. JTeeman to Be Armed 
man from within a 
swnand and “S¢ainst the Invader 
vould have ONE ol the 
many retrigeratofr 
} ictously sal s has bx I 
ho knew the it has 1 
ruption in hous 
natural choice cts the minds of no 


X PCricn 


feminine buyct 


nts of 


COMMERCE STEEL 
lops—Roy D. Chapin (left) leaves his Hudson Motors desk to 
e Secretary of Commerce: Robert P. Lamont, former Secretary, 


sto assume the presidency of the American Iron and Steel Institute 


California To Skim 
Facts from Milk Wars 


DAIRY 


rent 
mand a f ns 
local control (Bll i 
ducers blame profitless 
the cost 

that 
the minimum, that retail 
low Wars between tl 
turbed the milk 

The Cal 

large an areca, 
facts that will | 
distribution problem 


territorics 








Once Again, the 
In the Men’s Clothing Business 


Sweatshops Are 


Reborn “out of town,” they are adding labor troubles 


to the grief of a sorely harassed industry 


THE sweat shop, routed from its native 
ghettos by intelligent labor and humane 
employers, threatens to come back in 
the small towns of the East. So serious 
is the renascence that the New York 
district's Amalgamated Clothing Work 
of America has gone on_ strike 
against it. Between 15,000 and 20,000 
members have walked out to force an 


crs 


end of “deplorable sweat shop con- 
ditions” brought on by the depression 
and to stop wage-cutting. They com- 
prise about 90% of the metropolitan 
men’s clothing industry 

Employers are represented by the 
Clothing Manufacturers Exchange and 
the Greater Clothing Contractors Assn 
The more progressive companies arc 
frankly trying to help the unions. Set 
tlements are being rapidly made with 
employers agree to demands 
Actually both sides recognize that the 


who 


industry is being menaced by outside 
forces, that undercutting of prices by 
sweated labor in small town shops is 
as great a danger to the firm which 
must sell goods as to the man who must 
sell labor. 
Eventual Blame Retailer's 

The blame backs up on the retailer 
takes the manufacturer by the 
the neck and demands 
clothes or no To 


who 
low- 
price get 
business, one employer undercuts an 
other, going 
the union's control zone where unskilled 


scruff of 
orders 


at last to shops outsid¢ 


gitls and women are willing to work 
the for 
similar union employees 

The truck and 
small for 
bined to injure New York 
The Smallburg chamber of commerce 
hat 
tory It is eager to entice a company 
into town, to take off the factory's ‘For 
Rent” for its 
people A clothing manufacturer is 
induced to re-open the factory All 
manner of arguments are dangled under 
He may get the use of the 
building, water, and (where there is 


for a fraction of wages set 


the desire of 
industries 
Example: 


motor 


cities new com 


has on its hands a deceased fac 


sign, to promote work 


his nose 
a municipal power plant) light free for 
a year. Or for the same period he 
may be exempt from city taxes. Spoken 
or implied is the bait of non-union 


6 


labor. From the farms about, or from 
families in town, girls and women can 
be employed and taught to run ma 
chines. Union spokesmen charge that 
work which would in New York pay 
$40 a week is placed in the small towns 
as low as $6 a weck 
Odds Against Manhattan 

Here are fearful cost odds for the 
New York employer to overcome. The 
better class of firm takes it on the chin, 
attempting to overcome by the superior 
skill of its workers the handicap of the 
cheap competition. In the industry, 
however, are hundreds of 
which lead a breathless existence 
are insufficiently capitalized. On 
nape of their necks they feel the hot 
These 

Price 
To the 
work 


concerns 
They 
the 


breath of pursuing creditors 


must have business at any cost 
cuts have been the surest lure 
cheap out-of-town shops their 
goes; pressure that the retailer has put 
on them, they pass along to the maker 
As the depression waxed, the small 
There 
York 


Con 


town shops naturally increased 
them in New 
Pennsylvania, New Jersey, 
necticut Work been 
New York to Tennessee and Georgia 
Difficult the 
Amalgamated found what it thinks is 
the discovered 
nerable points and struck hard at both 
Cutters Hold a Key 

Work to the outside shops is de 
livered and collected by trucks. The 
bundles are cloth that has been cut in 
New York; only the sewing and finish 
ing 1s the small town plant 
Cutting requires skill and experience, is 
best done by men. The small-town 
plants are incapable of performing this 
work. Cutters, truck drivers and helpers 
are strongly unionized under the Amal- 
gamated. All these went on strike, the 
cutters refusing to cut for non-union 
shops, the drivers refusing to pick up or 
deliver. Here is a strong combination 
that carries a fair promise of victory 

All this sounds like a grim business 
One pictures gaunt workmen railing 
and rioting. Actually the crowded 
streets of New York's clothing district 
Groups of bearded 


are hundreds of 
State, 
from 


has sent 


as this problem looked, 
vul- 


answer It two 


done at 


suggest a holiday 
cronies gather on the sidewalks to fill 





the air with voluble 
quent palms 
blue broadcloth and bright | - 
The scen 


a scrimma 


Yid 11s! j 


Among them 


tolerant authority 
times enlivened by p 
a cop is beaned by a pop b 
pants presser contused by tl 
hickory of the law. Fatalities 
the result of deplorable accid 
These men, mostly Jewish 
make an estimated 40° 7 of 
that America’s 
The value of the products 
country $834 
legitimate 


cover men 


the entire was 


Price cuts, and 
probably have reduced the 
from the unnatural boom peaks 
suits have been retailing for $ 
Sales Hold Well 
The making of men’s clot 
with little change year in and 
always has boasted a level de 
known in the field of women’s ¢ 
where manufacturers go mad 
year what 


guess twice a 


female will favor 


Department 


American 
times and all 
merce figures show that only 
duction of 
badly. Here is an 


parison of monthly averag: . 


overcoats has 


interes 


men's and boys’ garments ' 
Over § 
coat Tron 
393.000 
547.000 
22000 1.638 
*4 month 
While the present argum 
fined to the New York district 
clothing centers are feeling 
the 
haps the metropolis and Ph 


tition of small-town sl 

are more directly affected s 

the lower priced garments 

Chicago, Cleveland, Rochestes 
centers which specialize on 
priced clothes believe they 
chisel 


able to resist the “price 


Air-Conditioning Show 
Proves Public Interest 


AIR-CONDITIONING 
45,000 Chicagoans 


has arouse 


curiosity ; 
3-week show put on by 21 ex 
of apparatus. Devices were gro 
i general classes: (1) filters, to ' 
dust and pollens; (2) humidifi 
room coolers, either ice or me 
(4) weather control plants oper 
connection with hot air furnaces 
Room coolers using ice were 
ous, drew much attention. On 
was designed to be rented to g 
hotels 
Wa 


THE BUSINESS WEES 


MASTER 
1 laboratory 


IUM 


curiostty. 


International \ 


Dr. Colin D. Fink made a commercial possibility 
His patents for chromium plating have 


eld by a court decision important to a dozen countries 


Standard Lets Them All In 


On Hydrogenation Patents 


g ented the 


» OIL, years.ago, inv 


of cracking crude oil, patented 
the patent close, and then for 
fought long, incredibly expen 
battles 


iwainst in 


nd not too successful 
dozens of cour 

s, real and alleged It was not 

story 

is why, when Standard of New 
juired from the German chemi 
American rights to the patents 


leci 


hydrogenation process, the « 

s made to mutualize the patent 
benefit of the whole industry 

BW —]ul2 3°30) It announced 
ny important refiner 


subscribe to stock in the patent 


Was 
American 
ng company which was created 
riptions would become effective if 

n 50% of the refining capacity 

ndustry signed up for Aug. 1, 

[he minimum figure was 1,467,- 
rrcls daily capacity. 
2,329,200 
had subscribed, so Standard of 


the date set, barrels 
rsey formally dropped control 
) Patents Co., and new officers 
elected. Stock- 
re: Standard Oils of New Jer- 
and Ohio; 


rectors were 


lifornia, Indiana, 


Va uum, 


Continental, 


Atlantic Refining, Barnsdall 
Mid-Continental Petro 
leum, Richfield, Shell-Union, Sinclais 
Skelly, Oil, Texas Three 


1mMpo tant’ refiners not yet in aire given 


Pure and 


until-Aug 41, during which time agree 
ment may be reached on certain points 
in the contract 

Not 
convinced that hydrogenation is all the 
Many of them 


however, feel it may become important 


every refiner in this long list 


enthusiasts claim for it 


in years to 
make 
failing supplies of crude would make 
So they have taken stock 


come High-priced crude 


would it increasingly valuable 
ita necessity 
in case.” 
As often been 
through hydrogenation crude oil can be 


has so explained 
made to yield whatever the refiner wants 
in the way of petroleum products. If 
he so desires, he can turn the crud 
virtually no 


into gasoline, 100%, with 


by-products. Coal can be turned into 
Such 


oil men point out, cost money; 


gasoline. stunts, as conservative 
crudc 
oil just now costs next to nothing 

But that isn’t the end of hydrogena 
At its Baton Roug 


Oil is turning out 


usefulness. 
Standard 


tion's 
refinery, 


Patent Belongs to Man 


Who Made It Work 


CHROMIUM 

trib te to Unite ni 
mous decisior 
ol App ils 
patents valid 
portance to a 


automobiles 


some ol 
rom Unit 
Chromi 
ground rapidly 
of stainless st 
models of 
course, at the 
Defendant in the | 
ternational Silver Co., for 


rent 


expens 


nwald, consult 


re & Gre 
installed 


ing 


nginecrs a plating mt 


C onn 
olin (; 


International's plant in Meriden 
The that Dr ( 
Fink, clectro 
Columbia 
patent United Chromium hoids, had 
fact not been a pioncer, but that 

U. S. Bureau of Standards, Eastmai 
Kodak, and Westinghouse Electric & 
Manufacturing Co. had anticipated |} 


The court laid down the 


defense was 
professor ot hemustry 


University, inventor hos 


if? 
interesting 
ruling that to discover why a proc 
did not work 
remedy the trouble, entitled Dr. Fink to 


It was not necessary that hi 


con mercially and 
the patent 
should have been the first man to dis 


cover a method of chromium plating 
What he patented was the first proc 
usable commercially. 

The essential discovery of Dr. Fis 
that the secret of 
(SO,) as a 


keep it always in the proy 


was success Was 


use sulphate catalyst ar 


tion Oo! 








chromic acid, in the plating 


This made continuous plating 


100 of 
bath 
possible. 

Large stockholders in United Chrom 


tum are 
& Thermit 
Standard 


American Can, through Metal 
2 Pratt of the 
Oil family, Fisher Body, 
Union Carbide, International Nickel 


John 


Doughnut Tires Sell Cars, 


But Are Tough on Car Designers 


DOUGHNUT” tires are going to be an 
important ingredient in next season's 
automotive diet. Whether or not they 
like them, engineers have got 
for the big balloons in the new models. 
All because the public likes its dough- 
nuts, and what the public wants it 


to allow 


usually gets. 

There is no doubt that low-pressure 
tires caught the public fancy. 
Even at present prices, which are high 
because of limited production, they are 
selling tires, helping to sell automobiles 

Work for Engineers 

Anything which helps to sell cars is, 

of course, all right by the automobile 


have 


salesman, and his loud calls for dough- 
nuts are echoing through Detroit draft- 
ing rooms to the great annoyance of 
engineers who have trouble enough de- 
signing new models to match new low 
mcomes., 


The 
| 


auce 


engineers, whose 
cars at 
say that automotive design is not yet 


ready for them; that they present many 


job is to pro 


a price, not sell them 


problems which cannot be solved in a 
hurry and to order. 

The very advantages of the big bal 
More 
rubber on the road lessens skidding 


loons make for disadvantages 


provides greater traction and braking 
On the other hand, these factors mean 
lower car speeds, greater gas consump 
tion, greater strain on brakes, axles, and 
frames. Design has to care for this 
Spectacular Performance 
Reduced air pressure provides spectac 
ilar cushioning qualities; cars equipped 
with doughnuts roll serenely over rail 
road rails and curbstones. But, 
pressure, fluctuations become vastly more 
A pound or two variation 


at low 


important 
makes little difference in ordinary tires 
inflated to 35 or 40 Ib., but it means a 
deal at 12 to 18 Ib. Engincers 
insist that owners will have to be trained 


great 


to check inflation to keep it exact 

Moreover, they say, 
bumps muffles steering action as well 
More rubber on the road and low pres 


cushioning the 


sure cause a noticeable lag in stecring, 
make it 


to swing the wheels 


use more muscle 
Generally, 


necessary to 
cars 


8 


are harder to handle. Again, car design 
must compensate for this by geared-up 
or power steering. 

Most important is the effect of dough- 
nuts on the mysterious forces lumped 
under the head of ‘front end geometry.” 
The super-balloons disturb the whole 
practice of front end design because 
they permit axle movements as yet im- 
possible to control. Standing still, a car 
so equipped may be rolled an inch or 
more in any direction without moving 
the tread 

Unless this characteristic ts 
out,” there is a tendency to “shimmy” 
for that 
the front 
many service 


“designed 


or tramp,” motor w ords 


frightening oscillation of 


wheels which causes so 
complaints 

Finally, car designers wish the dough 
nuts might be postponed until price is 
not so important. Changes in design 


which the big tires make necessary, in 


some cases, cost as much 
ference in price class 

Even those engineers who 
big balloons, or can for 
evitable, don’t want to be 
using them prematurely, px 
grief which came with the fir 

Nevertheless, there will b 
at the Most 


companics are now making t! 


motor shows 
cars now offer them as opt 
ment. Some of the smaller 
can best show off their ads 
feature them as standard e¢ 
the 1933 models 

The public likes its dou 

Mainly becaus« 
They look big and 
To the car buyer, they vi 


stinctively. 
pearance 
fort 


more than springs 


absorbers. The car design 
low this instinct sooner or lat 
just sorry that competition 


sooner. 


Radio Breaks Through 
ry. . 
The Traffie Jam 
RADIO receiving scts for 
selling Before the 
100,000 motorists 
aprece to equip 
Prices are down 


about $55, less 


FATHER AND SoN—Super-balloons, or “doughnut” tires, for aut 
are direct descendants of the tires developed for air planes. Her 
pioneering General “Jumbo” beside the Army's new low-winged 


ship, also General equipped. 


Photographs of the plane are | 





BUSINESS WEES 


34.000 sets 1932 


1930 were 


reach 1931's 108,000, 
; are predicting a slight decline, 


but con 


ng that good performance for 
year 

larity of automobile sets is not 
, Daylight 
not 


er easy to explain 
broadcasting stations 1s 


+} 


, 
ri 


preat: motorist who gocs ior 
Sunday drive ts apt to discover he <an't 
have music with the picnic lun 


like t 


they 


they 
but 
entrancing 


And 


business men say 


market quotations, 


Music is not very 
mixed with trafhc din 


the sets sell 


Proposal for “Mart-Moratorium 


Splits the Furniture Industry 


Some makers think change 


would speed improvement, 


week New 
just closed, and the recent Chi 
ut recorded conflicting opinions 

proposed -year mart-mora 
vith the result that the furniture 


furniture mart at 


> 


is split into 2 camps 


mi-annual marts have long been an 
tion in the furniture industry 
have given manufacturers an op- 
nity to present new lines; dealers 
department buyers 
xked to them to look over samples 


store have 
1 select merchandise for the scason 
Recent 
id habits of both buyers and _ sellers 
and = large 


years have changed the needs 
ng-term commitments 
itity advance orders are a matter of 

Rapid price declines, the deci- 
and dealers, 


of manufacturers 


stress stocks, the dumping tactics of 


solvent 


iw10Nn 


manufacturers, and reduced 


asumer buying, have all served to 


the 


ike surviving makers and dealers 
xtremely wary. 
More Careful Styling 
Manufacturers are now developing 
new styles and lines more carefully, 
showing fewer new items, concentrating 
a numbers that are good 
Dealers are fewer, department stores 
ad large furniture houses send but onc 
« two buyers to the marts where previ- 
usly they paraded 6 or 8 apiece. Where 
nce they bought freely, now they order 
imples or very limited quantities with 
hich to feel out the consumer. If the 
umber “‘takes,”’ further orders follow, 
it only to cover immediate or, at best, 
-day needs. 
Manufacturers find that they have to 
)a great deal of between-mart selling 
they want to get their share of the 
siness and this incretses their selling 
pense on a greatly reduced dollar vol- 
Some of them, anxious to 
feel that, an annual 


sellers 


cut 
now while 
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to annual shows 


tighten control 


| and profitabl 


burdens 


mart can be us 


out imposing unduc 


year ts too much. Others, still 
that the 


| 
shortly come back into its own 


twice-a-year buying hal 

want to 
twice-a-} marts continued 
A Chicago Squabble 

waxed part ularly 


have the a-ycar 
The controversy 
hot at the 
the bid 
Merchandise 


latest Chi igo mart wherc 
the 
Mart 


manufacturers 


of recently completed 


for patronage ol 
furniture had 
split Central Western makers into two 
groups still 
the American Mart 


the palatial Furniture Building on Chi 


already 


Many of those, loyal to 


Furniture held in 
cago's lake front, were in favor of hold 
The 
rapidly growing colony of furniture con 
Merchandise Mart 
to reinforce their competitive 
declared for the twice-a-year plan, voted 


ing only one mart each year 


cerns in the anxious 
position 


unanimously to schedule the next mart 
usual in January, 1933 
The latter have 
considerably strengthened 


found their position 


the 


and 


SINnce 
Simmons Co., one of the largest 
most important concerns in the field 
abandoned its floor space in the Amer 
ican Mart, with more than a year of its 
lease still run, took 50,000 
feet of space in the Merchandise Matt 

At the New York mart 
voted unanimously for the one-year 
moratorium, though there is still a 
chance that the plan will collapse and 
force them to continue the old 
routine 

Meanwhile, leading manufacturers 
and dealers believe that the 
industry is at last headed for better 
times. Some make their favorable de- 
ductions from the fact that recent marts 


to square 


exhibitors 


with 


furniture 


have included decidedly fewer cheap 
lines and revealed that many manufac 


turers who formerly catered to the 


Attendanc: 
was b it sl ghtty 
with at lc 
sented Rey 
that 


cate the doll 


placed excec led last \ 


Butane and Propane 
Get Jobs in Factories 


PETROLEUM refiners are fast 


markets for | 
} ‘ 


r 
rodaut 


ncw ropanc il 


oil well by p pascs bot! 


it pays, and because laws of 


now forbid blowing the ¢ 
46) sales wer 

gallons of liquehed gases 

40. 18 


are expected to show anoth 


were 1 million: in 1 


and in 1931, 28 millions 


1932 
increasc 

Phillips Petroleum was a pion 
Philfuel 


Sh 


market, with its 
are Shell Shellenc 
Skelgas; California Standard Oil 
Bu-Gas, the Standard Oil 


panies sometimes ! 


the 
with 


other 
with brand 


more often without 


The fZases are us d for city and 
utility supply when mixed with ait 
used as enrichers for other gas s Ip 
are sold in containers to domesti 
beyond the reach of gas mains 
most promising market of all, are 
to industry 

Standard of California, for examp! 
recently listed 50 users of butane 
cluding A. O. Smith, Globe Stecl Tube 
Chain Belt, Hars 
Simmons Saw, General Motors, Chrys 


Motors, Pressed Stec! Tank 


International 








The industrial form is shipped lique- 
fied, in insulated tank 
10,300 gal. to the car. The gas 
pure it has neither color nor odor 


special cars, 
is so 


The 


producer adds a smell, not to warn of 
danger, for it is non-poisonous and does 
not explode readily, but facilitate 
detection of any waste by leakage 


to 


Lumbermen Think the R.F.C. 
May Help Them Over a Bad Spot 


LUMBERMEN sce a chance for salva 
tion in the provision of the Emergency 
Relief and Construction Act for loans to 
aid in financing the development and 
protection of forests. This provision, 
inspired by the American Forestry As- 
sociation in the interest of conservation, 
came to them as a surprise. They are 
now hoping that it may be utilized 
temporarily, at least, to enable them to 
carry on without sacrificing private tim- 
ber holdings to the saw in order to pay 
taxes (BIW’—Angl0'32) 
Economists of the National 
Manufacturers Association are studying 
the possibilities presented by such a re- 
lease of credit by the Reconstruction 


Finance Corp. to private limited divi- 


Lumber 


dend corporations in the lumber indus- 
Even though commercial activity 
a trying period 


try. 
revives, they foresee 
ahead. In common with all real estate, 
forest land values are slow in recovering 

It has been tentatively suggested that 
lumber companies can organize sub- 
sidiary corporations that will comply 
with the requirements of the statute 
Their primary purpose would be to keep 
forest resources from spoiling compe- 
tition pending legal or judicial approval 
of a program for controlling production 
and marketing. 

Unit Management 

Discussion of program has 
been speeded up by the U. S. Timber 
Conservation Board’s recommendation 
that consideration to the 
feasibility of establishing in cach region 
a plan to place the production and mar- 
keting of lumber by the principal oper- 
ating prope rties under unit management 


such a 


be given 


This is not proposed as a substitute for 
actual consolidation of lumber produc- 
ing companies when practicable 

Unit managment would aid, said the 
board, in reestablishing a reasonable 
balance between supply and demand and 
in boosting present price levels that 
threaten the solvency of the industry. 
By heroic efforts on the part of leaders, 
production has been pruned to meet 
the decline in consumption from 35.5 
billion ft. in 1929 to an annual rate of 
12.4 billion, but unit control is urged 


10 


to prevent runaway competition in cut- 
ting when prices improve. 

The cut in output from 36 billion ft. 
in 1929 to about 10.8 billion has been 
accompanied by a decrease in stocks 
from 13.4 billion to 9.75 billion. This 
figure would not be considered large in 
normal times but declared by the 
board’s lumber survey committee to be 
an excessive burden on an industry that 


1S 


is operating at only one-fifth of its 
capacity The 
a further reduction to G billion ft. 

In line with the board's proposal for 
unit control is the plan proposed by 
Oregon officials (BW’—Ju/127'32) to 
relieve the critical situation in the North- 
west, but this will probably hang fire 
pending the outcome of the suit brought 
by the government to test the legality 
of the industry's 
regional selling agency plan. 

Dr. Wilson Compton, manager of 
the National Lumber Manufacturers 
Association, who has been sitting in on 
the trial of the coal case at Asheville, 
N. C., stated this week that “contrary 
to previously published reports, the 
stabilization plan of the Northwest 
lumbermen has the cooperation of the 
National Lumber Manufacturers Asso- 
ciation.”” The Northwesterners and the 
National organization did not see ey« 
to eye on the tariff, but since then the 
entire industry, at the instance of the 
board of directors of the National, has 
undertaken a survey looking towards a 


committee recommends 


bituminous coal 


united tariff program 


Canners Again Urged 
To “Roll Their Own” 


CANNERS SUPPLY CorP. is making a 


drive to sell can-making machines. 

Save money; be independent of the 
big can manufacturers,” is the sales 
argument. 

Older canners will remind younger 
that every cannery used to have its little 
can shop, or was supplied by a small 
neighboring factory. Nowadays, can 
manufacture is a huge industry entircly 


on its Own. 


Ay | 


ray 


ist one fea 


SOI 


» it 


has been that most cann 


they had enough troub 


| 


their foods, and dealing 


} 


and employees, without addir 


plexities of supervising ai 


piece of precision metal-work 


big can makers will g 


cans: if 
runs his 


Morec 


the 
own 


ver, 


risks 
the 


service the closing m: 


ner 


uses, 


and 


Cé 


arry 


canner makes 


can 


ichines 


on tf! 


activities for the benefit of 
in general. 


But 


can 


machines 


have 


proved since the days of 


own.” 
canners 


And 


in r¢ 


costly 


motc 


freigh t 


lo if 


Alaska) study the whol 


Silk Printers Decline 
To Police Piracy 


UNITED 


PIEC!I 


Dy! 
trying to discourage the 


Wort 


designs by refusing orders 


signs thé 
Other si 


have had no such scruples 


it it 


Ik 


printe 


rs, f 


recognized as 1 


, 
or tix 


N 


has decided the best way to 


design copyright bill is to | 


riot unt 
aroused 
about it 


hencefor 


il the 

and 
So it 

th it 


has 


industry 
ready to do 


anno 


too, will a 


print silk in any design 


tions asked.”’ 


What's in a Name 
Without a Patent? 


NATIONAL Biscuit Co 


and 


Co. are fighting over shred 

Patents on the product expi: 
time ago. National Biscuit C 
ing that anyone can make 


wheat, 


contends 


it 


has an 


right to the name. Kellogg : 
ing Kellogg’s Shredded Whe 


just that. 


The Supreme Cou: 


Kellogg insists, has ruled 
patents expire, any manufac 
not only make the product, b 
it by the name under whic! 

known when patented, prov: 


that he makes it clear it is 


1, 


by a new manufacturer. 


Now 


there 


is litigation 


phase being Kellogg's counte 
suit against N.B.C. charging 


of the 


Sherman 


An 


ti- Trust 


claiming triple damages, tot 


millions 


THE 


BUSINE>S> 


WEEA 








Vid 


Ess WEA 


Fconomy Express—With these “limousine freights.” Victor Miller, young 
Denver attorney, reduced operating costs on the little Rio Grande South 
ern R.R. He hopes to do the same for the $3 million South Park R.R 
given” to him by Ralph Budd of the Burlington. The units are heavy 
second-hand automobiles grafted on light box cars. Train crew is one 


1 Costs are cut from a dollar to a few cents a mile 


Tax Experts Have Had to Thread 


Way Through a 


Tortuous Maze 


Business presents complications never 


dreamed of in Congressional philosophy 


SLOWLY and not too surely, with head 
hes for government officials and sore 
ls among the citizenry, the confusion 

ig the administration of the new 


law is being cleared up. Mean- 


Mn 


the Treasury has been getting a 
| education in the amazing ways 
Even the hard- 


tax experts have been startled by 


American business 


of the complications they have 

n called upon to unravel. 

For instance, the act imposed a 3% 
m commercial and domestic clectri- 
consumption, exempted industrial 

The Bureau of Internal Revenuc 
diately found that it had to work 


Wk t a fourth classification to cover a 


nyriad of uses which fell outside the 
{ Bureau definition of “industrial” as 
Ppertaining to an activity which pro- 
es goods for resale. Laundries don’t 
luce goods for resale and a tele- 
ne's use of electricity for its network 
lls outside the routine classifications 
times one consumer takes current 
t the same meter for more than one 
nd of use. The Bureau hasn't named 
fourth class yet but it is letting the 
word “industrial” cover every use 
isn't commercial and domestic 


¥ 
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Manufacturer” ts another word that 
has had to be redefined A great 
many so-called manufacturers of toilet 
preparations do little more than buy th 
raw materials in bulk and place them in 
small containers. Is that manufactur 
ing? The Bureau decided after many 
qualms that it was 

A typical complication was encoun 
tered in the electrical refrigerator indus 
try. Many refrigerators are sold under 
a 3-year guarantee. During that period 
all parts that wear out are replaced frec 
of charge The question arose as to 
whether the tax would apply on a new 
compressor, a new ¢€xpansion unit, or 
one of the other major component parts 
mentioned in the law. The manufac- 
turers claimed that no tax could be 
levied against replacements under a 
guarantee that was part of a sale made 
prior to June 21. The Bureau debated, 
agreed with them. 

In one important ruling the Treasury 
swept away the last vestige of doubt 
clinging to the right of an individual 
or corporation to substitute drafts 
drawn upon himself or itself for payroll 
checks and thereby escape the check tax 
The decision O.K.'s the exemption of 


wer re or if cd 

hority to charge t 
or 1¢ ia 5 ii i *) H 
taker ' ' 
draw n ol our} 


is, therefore, taxabl 


Some Final Rulings 


Further redefinitions and 


of wit ou t 

lings that has co nuit of W 
ton in response to tl i 
quirics Here are so S | 

hicl the Co ssion ‘ | ' 
Revert has been defin 

A tax st be paid on 

State niversity stadi tl 
levied on the individual who ! 
mitted, not on the university 


You cant get out of ti 


tax by charging 4( 
allocating the other 10¢ ot 
to hat-checking charges 


Liquid soap may be a toilet pre 


tion to some peopl Th R f 
Bureau alls st a torlet soal nd | 
get by with so tax inst 


10°, one 


lon if sometimes bo ght | 
operators im concentrated for BK 
they have to pay on th 11] 
age sold to the consumer 
Postoflice Vexations 
Treasury officials ar not the 
government employees to 
new taxes have brought pri 
experts have had their hands f 
The 1¢ rise in the bas: 
class postage whic bro 
drop in th yum Irs ss 1 
at the New York Post Of | 
driven many a private letter writer and 
many a small business man to post 


However, one thing that postal regul 


tions are firm about ts that “duns” { 
past-due bills must not be transmitte 
on l¢ postcards You can send 

a card asking settlement of his curt 
account or telling him when an account 


will be duc, but the card must not 

tain notice of balances that have not 
been paid, threats to si remarks f 

flecting on your debtor's conduct, o 
other matter tending to expose him even 
to the mail carrier 
have been flooded with inquiries ash 
ing it why not, calling for approval of 
suggested dunning messages. One gro 


d 
‘ 


cer-communicant submitted 57 drafts o 


a postcard dun in the hope that at least 
one request for payment of a past ! 


account would get by 





The post offices 














| = . pb - would serve at least to temper 
Six-Hour Day I romises if not to avert it entirely At 
c would place union men morc 
‘ _ ~ t R; il | a parity with non-contract ¢ 
Real Say ings O alroads ie cuts are running as hig! 
Delaware & Hudson has 
And the unions may use their figures to urge own rules for stabilizing ¢1 
. while deflating the payroll. M 
a time cut in place of the anticipated wage slash road did not participate in 
cut last February but by neg 
RAILROAD accounting officials threw From the standpoint of the labor minating late in July with 
down their pencils in amazement this executives this price for establishing the men, last of the four broth 
weck when, in figuring at the I.C.C.’s  6-hour day and putting a large num- agree, substituted a monthly { 
request what a change-over from an ber of men back on the payroll would age basis of pay. Regular 
8- to a 6-hour basis would cost at six- be small, but the rank and file now are paid for 240 hours | 
cighths of the wage for 8 hours working can be counted on to oppose it. whether they work or not 
(BW —-Jun8,Jun29' 32), they found that The 10% deduction last February, are guaranteed 160 hours 
the wage bill would be considerably that on the basis of the 1931 payroll 2-40 if their services are requ 
lower, despite an increase in the number = was estimated to cut off $220 millions, 
of practically all classes of employees actually produced savings during the 
and more overtime in road services. first 3 months of its operation at an Seatrain Ships Get 
Having included allowances for annual rate of $179.8 millions. This row om 
work-spreading and for more overtime, total reflects, of course, much heavier New York Terminal 
they arrived at a total charge of reductions for non-contract employces. HARDENED salts of the 
$2,444.5 millions, or $145.7 millions The number of men employed by the waterfront will question the 


‘ 


less than their actual payroll in 1930. Class I roads has dropped 27,000 since fall when strange looking 


This is a_ preliminary, approximate January as the constant decline in the into a Hoboken wharf and 


figure. Sundry deductions from this volume of traffic has, in practical effect, gorging loaded freight cars 


apparent saving must be made. Fur- released the managements from their completion at the Sun Shipbi 


thermore, it would shrink considerably pledge to use the money saved by the Chester, Pa., are two $1} 

if applied to the 1932 instead of the 10% cut to employ more men carrying steamers of Seatrain | 
1930 payroll, but it is large enough to In railroad quarters a further reduc. (BW'—Jan27°32). With tl 
set rail executives to wondering whether tion of possibly 206% next February of the line, now plying bet 


) 





the f 


the unions won't use this as a foil has been regarded as a foregone con Orleans and Havana 
against a larger wage deduction next clusion, although there is some talk now will begin in Octobes 


| 
t 


Feb. 1 when the 10% agreement expires. that a definite improvement in business between those ports and Ne 
The new boats’ innards | 
of track on 4 decks whi 
100 loaded box cars it 
SCas They are built on 
Graham M. Brush, Sceatrain 
who perfected the method of 
the wheels, and also the spe 
that hoist the cars bodily fron 
to the ship’s hold. Cars loa 
freight anywhere in the Unit 
or Canada can be lifted off 
and pulled direct to any destit 
Cuba. Savings effected at t! 
are expected to overcome tl 
of transporting the heavy cars 
has acquired the Hoboken 
turers’ Railroad which conne 
the belt line. There the spe 
apparatus is being prepared 
Enthusiasts predict that s 
freight cars will be so transp 
tween Europe and the Unite 
(How the little European “goo 
could be safely coupled wit 
American freight cars is not e 
The 2 boats are being built b 
wide Werld of a government construct: 


THE Goop SHIP “SEATR 4In’—One of the two vessels. lo be launched in Generals and admirals believe tl 


the fall, on the ways at Chester, Pa. Each will carry a 100-car train, easily be converted into aecrop! 
loaded car by car through these big hatchways. There are 4 decks riers or heavy artillery transpor 
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uf never Owned, Hired, or Saw 
a Truck so good!” 











Resp H. SPARLING of _ national. I believe in using trucks . 


the Sparling Sand & Gravel _ built entirely of truck parts, in 188 International 
’ J 7 . . a . C — r > " s 
Co., Fort Wayne, Ind., writes buying from a company which ompany-owned Branch 
the following about his fleet of can and does give adequate parts 


and service stations in th: 
United States and Canada pro 


International Trucks: and repair service when needed, tect these trucks on the job. 
ee ~ : See the nearest branch or an 
I have been in the gravel bus- and one which manufactures a eden nae ge arene Longe 
iness for over 10 years and in all complete line of trucks.” —aoey 7 pncoptegveram 
izes Irom %4-ton to ('2-ton 


my experience I never owned, You, too, can profit by turn- 


Ask for demonstration of 
the New 1 ton 6-cylinder Model A 


hired, or saw a truck which I ing your hauling over to Inter- 


at | consider as good as the Inter- national Trucks. $795 


for the 1%6-inch wheelbase 


INTERNATIONAL HARVESTER COMPANY Smaten h. Ghemien 
606 S. Michigan Ave. ?* AMERTCA Chicago, Illinois eS a 


(:xcorroraten ) 














M 
1¢ 
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c I 
1 
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. Part of the International Heavy-Duty Fleet owned by the Sparling Sand & Gravel Co., Fort Wayne, Ind. 
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th 
p! ‘ 
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Edueation Gives Business 
A New Lead on the Talkies 


If students can take them seriously, maybe 


customers don’t have to be amused 


Ir is nearly 3 months since the educa- 
tion business and industry signed one 
of the biggest deals in history. Its po- 
tential dollars and cents value was 
played down when the bargain was 
Even now it isn't wholly recog- 
nized. But shipment of the first part of 
the order is about to go forward and 
the business world is speculating over it. 

The University of Chicago and Erpi 
Picture Consultants, Inc., division of 
the Bell System, are parties to the deal 
Chicago: according to 33-year old Presi- 
dent Robert M. Hutchins, is not going 
to “jazz up education,” but simply add 
the talkies to the usual routine of lec- 
tures, blackboard, laboratory, and book 
instruction. Erpi, according to the ag- 
gressive Col. F. L. Devereux, is realiz- 
ambition to make the talkies 
than an amusement 
of industrial re- 


signed 


ing an 
something more 
medium. Four 
search are involved. 
Lecture Talkies 

Simply stated, the University of Chi- 
cago plans to supplement present courses 
with 10-minute talkies on fundamentals 
The greatest authorities will be asked to 


years 


outline the best lecture-talkie on a given 
topic. 

Five of these scenarios are ready to 
be delivered within the next 10 days 
The University of Chicago will use 
them in freshman courses. The Uni 
versity of Chicago Press will act as dis- 
Any school can purchase any 
one of the films for $50. It can be 
shown on a standard 16 mm., $550 pro 
jector in any normal-size class room, or 
in a lecture hall seating up to 400. 

More than 200—ranging from onc 
of the most prominent New England 
universities to the high schools of Texas 

have already signed up to buy the 
films. Before the end of the semester 
the university expects to have the first 
20 films ready and in use. All of this 
first group are on the physical sciences. 
There will be 254 in the first complete 


tributor 


course as now planned. 

Erpi_ will have technical 
handling the films. Erpi's parent com 
panies—Western Electric and American 
Telephone & Telegraph—will sell pro- 
jector sets, sound apparatus. 

Broadest significance to business is 


directors 


14 


the potential influence of the new 
project on merchandising 
Advertisers turned to 


medium 


> 


movies 
Advertis 


the 
years ago as a new 
ing “shorts” had their day, but it was a 
short one. Even when the advertising 
was confined to the bare mention of the 
advertiser once or twice, it aroused re- 
sentment in audiences who had paid for 
entertainment. 

The Erpi-Chicago deal gets away 
from the amusement idea, buckles down 
to education fundamentals. President 
Hutchins thinks he may be able to push 
he first 2 years of university work back 
into the high schools, because the new 
system in the experimental stage proved 
that students absorbed 60% more in 
one-fifth the time when they saw simul 
taneously what was being explained to 
them in a lecture. Business believes it 
can educate its customers equally well 
It is shifting from the amusement iza 
to the education theory. 

Armstrong Cork & Insulation Co. is 


using the theory to se 
new Temlok, 


(Bu Jul18 


sound apparatus ts being « 


tomers its 


insulation 


a truck to lumber-deale 
in Great Britain, 
selling their 


on 
Lever B 
} 


] ux SOaAp dD 


portable sound pict res 
In New York, one of the 
tion picture studios is stud 
sibilities of photographing i 
periments with motion st 
manutacturers, tor exam} 
that their equipment ts not 
lized most efhciently, is not 


understood 


It is possible 
facturers will find it good 
to run off a short talking fil 
how the machine can best b 
Cooperative Program 
Perhaps the most ambitio 
tion of the educational theo 
being adopted by industry is 
now in F 6develo 
which 20 
furnishings 
will present their products t 


process ot 
manufacturers of 
from wall paper 


customers through a series of! 
talkies. Experts in 
completely furnish (on the s 
rooms before a selected a 
housewives in 100 key co 
Style will be a dominate 1 

fixture will be explained 

be used in the photography 


dec orat 


SHELVES FOR ComMuTERS—How the Pennsylvania plans to prot 
seats for Long Islanders. In this double-deck car, passengers n¢ 
or down only one step; capacity is increased from 76 to 
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Wholesalers Still Do 


\ Formidable Business 


VH ,LERS have been less concerned 


ir place in the sun since they 


en reading the figures on the 


\ le Census of Distribution just 
[hese, supplying the first 

data on the business of whole 

dicate that, in some lines, at 


wholesaler holds an unassail 


sus reports 169.702 whole 
stablishments with net sales of 
§ | millions in 1929. A _ split-up 
this total shows that 8.6¢7 of the 
$6 billions) went to 10.518 dry 
is and apparel wholesalers LOC; 
$3365 millions) to more than 23,000 
m esalers of petroleum and its prod 
i¢> ($3,058 millions) to 11,855 
wholesaling machinery, equip 
id supplies; 3.5% ($2,435 mil 
s) to 3,870 electrical wholesalers 
($2,555 millions) to 4,600 auto 
wholesalers; 3.16 ($2,144 mil 
to 5,513 wholesalers of lumber 
lding materials; 3° ($2,058 
to 4,023 wholesalers of chem 
y } drugs, and illied products 1.2% 
$866 millions) to 1,789 hardware 
salers 

Wholesale and Retail 
interested in tracing the flow 
n commodities all the way 
to the consumer have found 
lithculties in reconciling some of 
figures of the wholesale census with 
se of the retail census of distribu 
For instance, manufacturers of 
od products note that sales reported 


the retail census account for less than 


( 


~ of the food sales now credited to 


holesalers, a difference that not all the 


| ] f 


tal sales of restaurants and other 


itlets of food could make up In the 
ume way, electrical manufacturers are 
mdering what classes of goods mak« 
the total of $1,363 millions sold by 
01 wholesalers of clectrical goods 


nd 


J appliances, and to whom they werc 


since the retail census specifically 


ints for only a fraction of this total 
More Data Wanted 
hose familiar with wholesaling op 





ms believe that the census report 
stimulate the appetite of business 
comparative data of the type 

only the government can supply 
ng had an opportunity to test the 
ot this kind of service, individual 
ind trade organizations will be 





ady and willing to cooperate | 


rovide more the Census Bureau's efforts to com- 
need £ thentic ond comparable data of | 
» 120 to business 


NESS WEES MGUST 17, 1932 

















TAKE ME 
I'M BETTER 























speak Ror itsel la —_ 


Your dealers have so many items to handle—they have not 


the time to “push” your goods, even if they would like to. 

This puts the real burden of selling on the package— it 
must speak for itself. And it can—most convincingly! 

Your package can say as plainly as w ords that your prod- 
uct is of finer quality. Superior appearance will do it. 

It can say that the goods are fresh—in perfect condition. 
Wrapping which clearly indicates the utmost protection 
against deterioration will do this. 

Your package may be so designed that the goods themselves can be 
seen through a transparent wrapper—an effective way to create appe 


tite appeal or to show the special advantages of a product 


Our widely diversified line of machines meets the individual require- 
ments of a great variety of products. These machines are adaptabk 
to every type of packaging material—printed wrappers, transparent 
cellulose, glassine, waxed paper, foil, etc. Thus we are ideally situated 


to carry out your package improvements 


Keep an Eye on Cost, too 
We can also assist you in keeping your packaging costs at a mini- 
mum. Our machines are as well known for their economy as for the 
fine packages they produce. 
To improve your package... to lower your costs...or to devise a 


means of packaging a new product—get in touch with us. 


PACKAGE MACHINERY CO., Springfield, Massachusetts 
New York Chicago Los Angeles 
London: Baker-Perkins, Ltd. 


PACKAGE MACHINERY COMPANY 


Over 200 Million Packages per day are wrapped on our Machines 











Bright spots in the business picture 
as seen by McGraw-Hill editor; 


Since midyear a definite up- 


turn in engineering construc- 


tion 18 in progress In some 


districts the volume of con- 


tract lertings be ganto rise as 


carly as March, but the in 
crease did not become general 

N : 

until the end of June, when 

I. E. Scusmrt , 

Engincering in 

N etes- Recor d 


declines are normally 


order. This sign of recovery 
is supported by a re versal in the long down- 
ward trend of prices, some key materials hav- 
\ very 
further influence will result from 
activities of the Emergency Relief and 
Act, which when fully applied 
for 


ing gone to definitely higher le vels 
important 
the 
Construction 
will 


hut dre d thousand work rs 


provide direct employment man\ 


Highwa construction going 


all the 


I irst two w 


overt country 
eksin July nearly 


awarded 


strong 


ten million dollars 
on contract for road work in 
five states $3,000,000 for 
New York, $2,371,657 
Iilinois, $1,897,571 for 
$1,135,575for Ohio and nearly 


Pennsylvania 


for 
| exXas, 


for 


matraette a millon 
ethods 
Later on Texas received bids 


for $4,704,000 more work 


Dx partment of Interior has signed $10,908,060 
contract with Babcock and Wilcox to supply 
30-ft. penstocks for Hoover Dam. 


banking and 
been stimulated 


More 


security 


optimistic sentiment in 


market circles has 
by the expansion of trading, 
the steady but not too rapid 
rise of prices in the past two 
weeks, the of the 
bond market, evidence of re- 


viving interest in new invest- 


strength 


issues, Improvement in 
gcn- 
eral stability inindustrial and 


ment 


commodity prices, and 


activity, with scattered 


employment 


trade 


signs of increasing 
adve rrising 


26°) in- 


folks still have faith in 


Goodrich officials ascribe their 


Some 
B. } 


crease in first-line sales to their increased 


tire 


advertising volume in newspapers 


Colgate-Palmolive-Peet directors vote to re 


luce dividend rather than curtail advertising 


a 


Using an efficiently coordi- 


nated sales control and in- 


dustrial advertising plan, a 
large Eastern onl company in- 
creased its industrial lubrica- 
first 
1931 


ter about 40°, 


tion sales T 


quarter of over 


econd qua Ip 


Unusually bright sports in the food industries 
are the increased price of milk in New England 
which adds $1,600,000 monthly to the dairy 
farmer of that region; improved butter prices 
which rose rapidly the last week in July, add 
$500,000 to the value of butter in storage and 
if sustained, likely, add another 
$24 millions to the value of July's production 
The 


improved consumer buying 


' 


as seems 


upturn in the price of burter forecasts 
power 

Those who buy foodstuffs for 
future sales and hold in cold 
Storage are be ginning to load 


up in a normal manner 


food 
awarded to 
tor alle d 


alone 


New construction in the 


held acttaily 
bidders in July 
$2,654,500 for builk 


lings 


Reports of greater activities in t 


rayon, tanning, glass and paint 
which are large consumers of ch 


reflected in chemical production 
Outlook for process machinery and equipm 
Dep 


to bu ld laborator 


improved by plans of: State artment of 
Health, Hartford, Conn 
J. S. Barnet and Son, Lynn 
Mass., to build leather fa 
Pharma Chemical Co 
Bayonne, N ] rebuild 
chemical plant; Capstan Glass 
Co., Pa., and 
Fairmount Glass Co., Indian- 
Ind., t build 
& M 


Station, 


to 
to 


Connellsville, 


apolis, Oo glass 


D Kine College, 


( m. a 


ick plants; A 
College 
build laboratory buildings; Indian Rock Lim 
ei. Rock, Va., to install plant fo 
production of chemical and hy lim 
Hydrogas Corp., 
Conn 


A 
Met 
lexas, to 


Indian 
drate d 


products; Connecticut 


construct oil refinery at Portland, 


Sherwin-Williams Co., largest domestic man 


facturer of paints and related products, fr 


ports orders have been more substantial 1 


cently than at any other time this vear 


International Silver Company boosted pr 
on most of its lines from 10 to 18° 


> 
Bros., manufac- 
turers, are now spending thei 


for 


ever soap 


record amount advertis- 
have mad no salary cuts 


overtime 


ing, 


and are rt 


nning 
Procter&Gamble passed usual 
two weeks’ shutdown in July 
business 


1 
to so mucn 


domestic eclectric refrigera- 


\ vear ago 119,761 were sold, 


In 151,775 


tors were sold 


June 


| 
| 


have 
agre 

stan 
ai 


velo 


recent 
eme 


dardize 


nt 


express 


pment s 


important par 


tran 


heal 


portat 
sporta 


futur 


Airlines continue to show st« 


first five 
people rode ¢ 
169,81¢ 


the 


veal 


mont 


ne all 


during the 


hs of t s 
lime s 


fir 


as ¢ 


St SIX 


The fact that much of 


now in use is approaching 
1 in aircraft 


he ing 


reflectec 


Several new designs are nov 


first of 
being built by 


the 


th 


de Spite 
passenger 
Improvement 
of han 


undertaken b 


more ¢t 


United States during 
cluded among these 
uilpment 


lation of eq 
in New York 
tor 


new car©rs 


apolis, the 


at Chicago and the 


tial number o 


' 
transit compan s§ tnrouc 


Bus 


motor carrier 
Plans are und 
nals for Wa 
trafhe regulat 


**al 


rT 


announced 


to be put in service in Colu 


Railroad of New 


a flee 


two 


the | 


» 1S almost rea 


Moore 


Bu 
mat 


the 


perties cor 


ota 


of 601 ‘ 
ng A 


> 
0c! 


Vi 


erials r 
upkeep 


bout $8,00 


somewhat |. 


s bein carried 


projects inv 


two 
th 


and 
the s 


i new 


One 
wer 
Per 
par 


©} 


s 


er way 


hingt 


ions. 


years 


Jer: 


million d 


transit 


the pa 
projects 
for rap 
Philadel 


reet fat 


extension of the tr 


purchi 
b 


wut 


moto 


t 


hund 


e deliv 
insylvania 


tment | 


on of DD 


for thr 
on, D. 4 


Dubuque 


l-bus”’ during July, thus « 


azo 
lier? 


has I 


service in partial replacement 


nection “ ? 


Ste 


ame 


rs whic 
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tern Steamship Company has 
bus service between ts boats 
orts of callin Maine St. Louis 


an order for 15 new buses for 


“Wr 
4 rposes 

d Steel Products Co., manufac- 

ridheet oil burners, did 140° 

the first five months this 


the same period a year ago 


ss ot 


LO1s 


On or about August 16 bids 
will be received for an §$8,- 
ef 000,000 superstructure for 


$75,000,000 San Fran- 


id the 

Shy cisco-Oakland Bay Bridge 
ye 

rm 


Operations were 


luly 


resumed on 


1S at the mines and 


“plants of Urah Copper Com- 

pany; 1,500 men are being 
s’ employment each per month 
on is to be at the rate of 10,000 


Salt Lake 


ambitious 


ot 


wrted to be in charge of 


n, mining engineer 
clop two large gold-mining pro- 
ithe rn Ore gon | arfge de velop- 
yment expenditures areinvolved 
what Is 


Discovery ol con- 


sidered to be the mother lod« 
+] of a large area of gold placer 
ground in Idaho is stimulat 
ig interest in the possibility 
of extensive lode-mining d 

velopments in that state 
Br ing ot lead has been 
activ lhe largest weekly 
October 7,500 tons is 
On July 25 prices advanced § 
July the Ne Ww York quotation 
c. Price advanced on July 28 to 
ase in movement into consump- 

s indicated 

k provement has developed in tex- 


operations have increased; sales 
ire ¢€ xpanding; prices gene ral- 


hrm Much 


of the improvement of course 


ly are or rising 
reflects accumulation of post- 
poned buying 
Boger & Crawford, Philadel- 
phia and Lincolnton, N. C., 
are now running on a full 
time schedule. The spinning 
olnton is being operated on a day 
full time schedule while the mer- 
it at Philadelphia ts running on 
schedule 


bond market enabled 
$100,000,000 of bonds 
vels have apparently been 
\ re- 
by the 
Pacific 


sell about 
tabality le 


rectric power consumption 


buy ing is indicated 


construction program of 


© BB An advertisement by 


UMcGRAW-HILL PUBLISHING C 


VEER \LGUsT 


1932 





Gas & | t ( 


$8,500,000 program of th 





I 
<| Philadelph a klectme Con 
pan Pre va tf opinion ¢ 
{ ists that ma flatic 
forces a s 
LW WM w About $900,000 w al 
! iu id 
motors, pumping mas 
| and loading « juipment 
| be installed in the bulk otl storage and d 
tributing plant of Standard O:l at Q 
Mass 
The New York 1 lephone Con in s 
ing $9,000,000 during the summer mont! 
for construction ] rious pat ott 
Empire State 
Completion of hydro-electrix projects 1 \ 
course of construction in the proving oO 


‘ 
Quebec involves'a capital out 
la ot § 000,000 


lhis figure covers only those 


in cxcess 


developments now actuall 


under construction. Projects 
nite mplated call for an ad 


onal $250,000,000 





Angeles Bureau of Ie ver 


& Light authorized on Jur 


8 a call for bids on a steam plant to be built 


immediatel Abour $4,000,000 in cash is o 


hand to the credit of the Bureau to finance 
early operations 
Metropolitan Water District, ] \ cle 


from Boulder ( 
ngceles to include 


Cali 
Nev 
lines, transformers and substation eq 
to cost about $5,000,000 


plans project anyor 


to Los transmission 





pment 


mont 
Ke llogg 
Creek, ! 


and 
awards d 


in the history of the 


+ 


Company, Bartk 
contracts will be 
tor idditional 


The 


immediately 


buildings 


tactory com 
pany added more than two 
milhon dollars to its regular 
advertising and sales pro 





gram because, as one ofhcial 


said, “Sales and advertising dollars have k 


competition this ear 
The Owens-Illinois Glass Company has joined 
finding 


it profitable to change from three 8-hour shifts 


the ranks of those concerns that are 


Plants will operate six 
be 
num 


al- 


to four 6-hour shifts 
week and the 
able to provide employment for a large 
ot 


wavs 


days a compat will thus 
} 


ber workers. The glass industry has 


ope rated 24 hours a da 
The Western railroads are re- 


turning a number of men to 


The 


ailway alone 


work in their car shops 
Great NorthernR 


hired nearly 





1.800 men on a 

full time basis last month 

Excellent crop prospects in- 

dicate that there will be 

im t , 
Produ i new , heavy tonnage to be mov } 


1 he ] a | } 
add d 3 to K 
stored salary a wage t 
cooperat a ! 
rcase sales ol re i 
clu g reduction ot ' 
U pet < l 
ho ‘ } k 
i ‘ pa ? nt 
! h 
| \ 
of | N 
» } ed 
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for po t 
, alea 
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becn awa fro W gto \ 
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60.000 ' ’ 1 
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)OO0-1} 
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cou $7, 000,000 
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k Wiast 1). « 
Radio broadca rt 
The Natu ul B adca 
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Loving, Lawing and Dying Levy 


Big Toll on the Consumer Dollar 


The American Consumer Market 


l <a —A Study by The Business Week 


PHoOuGH taxes have the reputation of 
being the most inevitable item in 

national consumer budget, and must 

considered by American business as an 
important obstacle to the expansion of 
consumer expenditures in other direc 
tions, they are by no means the only 


kind 


Americans must spend a considerabl 


one of the 


sum each year as individuals in conne 


tion with circumstances over which they 
have more or less uncertain control 
Death has always been linked by proverb 
but long b« 


overtakes the con 


with taxes as inescapabl« 
that fatality 
and ends his 


fore 


sumer consuming career 
but not his expenditures there are the 
nuptial preliminaries which started him 
on that career; there is his own mar 
riage upon which the state and various 
professions levy their little toll; there is 
the divorce which may await him in the 
course of human events, the legal en 
tanglements involved in it and in other 
of the changes and chances of life, the 
the 


him to the 


fines he may have to pay natural 


ization feces which admit 


privileges of citizenship, and other such 
incidentals of his civil life, which comes 
to a close with the modest tombstone or 


magnificent monument, in an obscure 


cemetery plot or an imposing vault, and 

usually with a large undertaker’s bill 
All these miscellaneous outlays, morc 

consumer's 


or less associated with the 


career as a member of a civilized soci 
cty from the 


consumer market till he 


time he appears in the 


taken 


been grouped under th 


is finally 


: } 
out of it, hav 


heading of civil exper ditures, for want 
of any more descriptive term 

Taken 
accompanying table, they amount to 
substantial billion a 


recent 


together, as shown in tl 
over a 
Their chier im 
of the American 


sum, well 


year in ycars. 


portance in a picture 


is that, for the most 


consumer market 
part, they are expenditures which tak« 
something away from the consumer's 
ability to buy other goods and services 
sources, and nothing 


from business 


much can be done about it 
The 


those connected with the demise of con 


most important of the items 


sumers, are Of Course Of some commer 


cial moment, since there are fairly sig 


interests involved 


half of 


nificant business 


Somewhat more than the total 
civil expenditures are for the costs of 
burial, cemetery plots, vaults, tombstones, 
and monuments. These outlays grow 
rather steadily from year to year, largely 
with the increase of population and of 
the number of deaths, and do not reveal 
any definite tendency to respond to 
higher standard of dying as other con 
sumer expenditures do to a_ higher 
standard of living 

The 
licenses, divorce court fees, and natural 


seem to be 


other similar items, marriage 


ization likewise 
fairly steady from year to year, though 
the naturalization item would probably 


EXPCNses, 


show more rapid growth but for the 
curtailment of immigration. 
Expenditures for legal services, which 
to thosé of individuals and 
+] 


relate only 


exclude business outlays for this 


pose show the most ray 


flecting perhaps the t 
viduals to become invol\ 

! entanglements wit! 
in increasingly 
Equally striking 
same thing 1s th« 
fines and penalties | 
in connection with 
conflicts 

This 
; 


anything else, a 


other ¢ isual 


rovernments 


reased use of au 

ind complexity of trafi 
culty of 
the ease with wh 


lerived by local gov 


ivoiding tl 


or imagined violations 

The 
appropriate 
of the 


penditures 


items in this gr 


C lose 


major 
series will pres¢ 
of how the cons 
but of who spe 
makes the American 
an analysis of cons 
by income classes; and 
attempt will be mad 
apparent paradox that 
a whok the P 


1 2-year | 


study as 
over the entire 
of the goods and servi 
the American consun 
exceed by mat 


nati 


Utility Holding Co. 
Earnings, by Groups 
HERI! 


panies, together with a ¢ 


their 1931 net profits per dk 


is a list of 13 utility 


- 


capitalization. It 
the 
pi ture 


1S possib 
whether method used 
adequate 
The essential point 1S 


cthod applied in 





Marriage Licenses 
Divorces 

Naturalization Fees 

Death and Burial Expenses 
Cemeteries, Vaults, etc 
Tombstones, Monuments 
Legal Services 

Fines and Penalties 


GRAND TOTAL 





Civil Expenditures of American 


(Millions of Dollars) 


1920 1921 1922 1923 1924 
6 6 6 6 

17 16 15 17 
1 1 1 1 

251 282 ©6298 

120 137,144 

41 41 49 457 

184 187-193 

30 31 33 37 

710 © 753 


650 640 
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: 


s with imcome statements 


Hic 


k nce sheets based upon consoli- 


sorts of both subsidiaries and 
ny: 
Light & Traction, 4.6¢; Amer 
Works & Electric, 1.6¢; Columbia 
& c, 3¢; Engineers Public Service 
American, 3.9¢; North Ameri 
& Power, .9¢; Niagara Hudson 
Standard Gas & Electric, .8¢ 
Improvement, 5.3¢. 
nies for which only holding 
figures are available: 
Bond & Share, 8.8¢; Electric 
s eht. 2.1¢; Middle West Utilities 
Power & Light, 6< 
. f these figures were presented 
(BW —]un29°32), without 
tinguishing between the two 
financial statements Thus 
comparisons were made of 


omparable 


laxpayers’ Funds Buy 


Citizens’ League Food 


NG the Unemployed Citizens’ | 


of the Northwest (BW 
) it was stated that the League 
over 40,000 persons in food, 
and shelter without money and 
accepting the ordinary forms 
$s correspondents call our atten- 
he fact that the League receives 
nds. Seattle and the county 
nding an average of $2.60 
per family of 3, for food dis 
through commissarics The 


is usually run the commissaries 


Puts Premium on Cotton 
lhat’s Baled in Cotton 


others theorize about helping 
on grower, Martha Mills of 
wn, Ga., textile division of the 
F. Goodrich Co., makes a practical 
price of 7 lb. of cotton added 
regular payment on each bale that 
red in cotton instead of jute 
ngs. Since these mills use ap- 
tely 73,000 bales a year, this 
s an offer to pay for a half- 
extra pounds of cotton annually 
American Cotton Manufacturers 
tion has been making strenuous 
to stimulate the replacement of 
rappings by cotton. It asserts 
itable jute tariff would increas 
in cotton consumption by at 
million bales a year; that cotton 
igs, permitting greater bale com- 


would save millions in freight | 


er handling costs 
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Next time you want to locate 
an authorized dealer or service 
station, look in your classified 
telephone book. Under the trade 
name of the product you want, 
you'll find a list of local dealers 
—names, addresses and tele- 
phone numbers. 

Look for Raybestos, Strom- 
berg-Carlson, Enna Jettick, Sher- 


win-Williams or any ‘a »' 


one of many others. 


\ 






























Makes advertising 
more efficient 





Have you read the ad 
vertisement at the leit 
appearing in several 
weekly magazines? 

If not, it is well worth 
reading now. For it i: 
just aS important to 
business and industry 
as it is to the 
public. 

Where to Buy It 
can make results trom 
your advertising more 
certain by making 
your authorized dealer 
easy to find. It checks 
substitution at the point 
of sale. 

Investigate its advan 


tages. 





Write or telephone: Trade 
Mark Service Manage 
American Telephone & 
Telegraph Co., 195 Broad 
way, New York (EXchangé 
3-9800)— or 208 W. Wash 
ington Street, Chicago, 
(OF Ficial 9300). 
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Industry Is 


$30 Billions 


The Bus «WV 


Behind 


On New Equipment Purchases 


TO SUPPLEMENT other organized busi 
ness stimulation measures discussed else 
where in this issue, the Administration 
is being strongly urged to devise means 
of opening up credit channels, public or 
private, or both, in the pur- 
chase of improved machinery, equip- 
ment, and other types of capital facilities 
The importance of 
activity the capital goods pro 
ducing industries as a means of ex- 
panding employment and general busi- 
ness is being increasingly recognized 
As pointed out in the last issue, the de 


to assist 


crucial revival 
of in 


cline in employment and earnings of 
workers in industries producing ma 
chinery, equipment, and other capital 
goods has been far more severe than 
in other Approximately 
1,620,000 been thrown 
out of employment in these industries 
since 1929, loss in annual earn 
ings is more than $3 billions. 

For every worker unemployed and 
every dollar of payroll loss in the capi- 
approxi- 


oc’ upations 
workers have 


while 


tal goods industries there are 
mately 3 workers thrown out of employ- 


ment and $3 of wage-carnings lost in 


other industries which 


sumers’ goods and 
Further by 7 
Week, summarized in th 


chart and table, 


studies 


show that 
purchases of industrial « 


plant facilities has beer 
closely paralleled by the 
general volume of busines 
of business activity 
1919-1] 
closely related to the purcl 
facilities by American ind 
At the present time th 


industrial equipment, ma 


Course 


whole pe riod 


and new plant facilities ar 
chased is about one-quart 
the the 
and payrolls in the capital 


dropped in abo 


average for years 


tries have 
proportion § since 1s 


for 1932 is based 


in 


1929 | \ 


average decline 
months below the 
production, new orders, sl 
in some cases, payrolls, for 
industrial machinery and 
and by contracts awarded 
tion of factories 
pipe lines, railroads 

This decline in the cay 


| 
dustries is not 


new 


due 1 


of need or demand for 
chinery, 
In the eleven years 1919-15 
the of 


chinery, 


equipme nt 
average value 
tools. and 


chased for use in 


including 
amounted 


railroads an 
to approximately 
and in addition 
$800 millions 


annually, 

amount of 
in new plant facilities cach y 
annual 


a total average 


industria 


to a dis 
na 


and pl int 


ind 
et Pe) 


Americat 


Ss 


ny 


capital facilities of $4.8 billt 





Industrial Machinery 

Business and Office Machinery 
Miscellaneous Industrial Equipment 
Small Tools 

Commercial Trucks and Motors 
Cars, Railway, Traction, Industrial 


Total Machinery and Equipment 


Industrial Construction 


TOTAL 





(Millions of Dollars) 


Average 


1919-1929 1929 1931 


944 
78 
380 
282 
273 
32 


524 
56 
211 
157 
167 
10 


1,924 
175 
587 
551 
379 
436 


2,098 
187 
844 
627 
506 
321 

4,583 1,125 


4,052 1,989 


453 135 


1,260 


801 1,177 


5,760 


1932 1930-1932 


Value of New Industrial Machinery, Equipment, and Plant Facilities 
Purchased in the United States 


‘. Declin 


Average Average 
1930-32 


under 1919-29 


47.3 
53.1 
30.5 


1,014 
82 
408 
303 
272 
110 


2,189 


542 
2,731 


1932 under 


average 
1919-29 
72.7 
68 
64 
71 
56 
97 
79 
i«- 
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) the years 1930, 1931, and 
the present rate of purchase) 
annual investment in in- 


Lae 


nachinery, tools, and cquip- | 


amounted to only $2.2 bil 

559% of the average in the pre 

eriod, creating a cumulative 

such purchases of $5} bil 

s Similarly the accumulated deficit 

ment in plant facilities during 

years 1930-1932 amounts to 

¢-77 millions, making a total deficit of 

s of industrial capital facilities 

$6.3 billions. 

Replacement Demand 

lition to this accumulated deficit 

lure to maintain the normal 

rate of purchases of capital 

prevailing during the preced 

ar period, the accumulated 

new or more modern equip 


lired to replace that bought | 


30 must be considered. Whil« 
ite statistical estimate of the 
this demand 1s possible, because 
variations in the rate of obso 
and depreciation in different 

equipment, a comprehensive 

1930 showed that in that 

roximately 5007 of the units of 

ment in use in a wide rangi 

tal-working industries were 10 

or more, and might be con 
obsolete 

s condition was gencral through 

manufacturing industries, tele 

ind telegraph, private water 

rks, and private central power plants 

be estimated that there existed in 

$i | vhen this survey was made, a 

requirement for replacement 

lete equipment amounting to 

ions in value in these industries 


By the present year, due to the 


obsolescence of equipment in 
n 1920, 1921 and 1922. this 
nent has increased to approxi 


—_—— $23 billions 
$30-Billion Backlog 
though there were no further 
es of equipment by American 
for expansion of productive 
it would require 8 years of 
ent purchasing in the industries 
2 under to at the average annual rate 
verage . nate 
919-29 revailing before 1930 to replace with | 
2.7 ind improved types the obsolete | 
58.0 ent now installed. If to this be 
+ deficit during the years 1930, | 
$6.0 nd 1932 in equipment purchases 
97.8 annual average in the 11-year 
23 lod before 1930, it may be estimated 
a ‘ there is at the present time an ac 
onan d backlog of need and demand 
4.0 ‘ industrial equipment and machinery 





ng to nearly $30 billions 
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RESPONSIBILITY 


in Long Distance 


MOVING 


HEN any company shows a striking, consistent 
gain in equipment and personnel, scope of oper- 
ation and customers served, there must be a reason. 


There is! Greyhound Vans, Inc. render a brand of 
service that has resulted in a record of 2,000,000 miles 
of safe, dependable long distance moving per year. 


And that means first class service ... by courteous, 
skilled employees, in the most modern, approved type 
of vans. With a nation-wide system to insure prompt 
handling at a minimum cost, a contract that provides 
complete protection, and an efficient organization to step 
in and assume the responsibility of every detail, here is 
the final answer to household and office furniture mov- 
ing problems...a service it will pay you to investigat 
Estimate given on any shipment with 


out obligation. Phone the nearest office 


GREYHOUND VANS, INC., Cleveland, Ohio 


AFFILIATED WITH GREYHOUND BUS LINES 


REYHOUND 

















Vans 


A NATIONAL LONG DISTANCE MOVING SERVICE 








London and Amsterdam Buyers 


Help Bull Wall Street Stocks 


EUROPEANS sensed a stock market ris 
as long ago as the middle of July and 
started their surplus funds to market 
promptly. When trading soared into a 
3-million share day they became wary. 
The flow of orders from London, Am 
sterdam, and Paris was drying up this 
week. No one is certain what to expect 
in the near future 
Speculation. in and around Wall 
Street as to the amount of foreign capi 
tal that has entered the newest bull mar 
ket in New York hasn't yet simmered 
( lerks 


have been too busy, brokers too as 


down into a concise estimate 
tonished, to settle down to analyzing 
London Started It 
The Busine co "eek nosed around th 


New York, 


out a few 


financial district in how 
ever, and facts 
Initial burst of foreign buying seems to 


It probably 


ferreted 
have come from London 
represented orders for Continental in 
vestors, as well as British. Volume of 
foreign buying has continued heaviest 
from London 

Amsterdam 
ahead of Paris in volume, though som« 


French buying no doubt passed through 


has consistently ranked 


both London and Amsterdam, and the 
Swiss probably bought through both th¢ 
Dutch British markets A 
brokers the that 
over half of the capital poured into the 
the 
abroad 
that a 


and few 


ventured guess well 


securities markets in first days of 


the boom came from Ther« 


are others who _ insist much 


more accurat 


smaller percentage is a 


xuc SS 
Cables Beat Wires 
One New York house with important 
both Paris ad 
mitted that a greater volume of business 


othices in London and 
came from these foreign offices in the 
bull market than had 


American 


first week of the 
come through all of their 
Another brokerage house, 


dome Stic 


branches 
interest, 
reported that a had_ been 
opened all the way to the West Coast 


defending investor 


le ased wire 


as a result of volume buying in this 


country 


The speculation was ventured that a 
certain volume of American money was 
returning to the country, now that the 
dollar has regained its strength and 
there is more confidence in the domestic 


+ +) 


investors were unwilling to accept the 
offered in the conversion 
their 


attractive 


340 yield 
and were 

funds the 
preferred stocks and bonds on the New 
York exchange. A few bankers reported 
that German capital, long expatriated, 
rush 


operation, converting 


to some of more 


was no doubt involved in the new 
in Wall Street 

Foreign exchanges had recovered in 
the early the from. the 
lows which most of them touched last 


part of week 


week. There werc other evidences of 


decreased buying from Europe as 
Americans entered into something of 


the frenzy of 1929 5-million share days 


Three Nations Enter 
South Atlantic Air Race 


BUSINESS depression has put a crimp in 
I 

but not in 

International! 


many a building program, 


ambitious aviation plans 
rivalry is likely to be the greatest incen 
tive to 


new progre ss 


Italy, France, and Ger 
diately concerned in the n 


round trip flights of the G 


between Germany and B; 
ing that weather condition 
Atlantic are friend! 
than the northern 
Europe and the Ameri 


Germany 


more 
on 


jumped 
week with the report fr 
Deutsche 
rate 
South Atlantic next \ 
a refucling st 


Lufthansa ts 
regular air mail serv 
is to station 
shortest 
Dornier-Wal fly 
After being ref 


the 


stret 


across the 
to Brazil 
be used 

be catapulted from 
Eventually, as larger 
are developed, it is plans 
stop across the sea stret 


France has pioneered 


Atlantic route. Compagni 


Generale now carries mail 


to Buenos Aires in 7 d: 


ivs 
tion air and boat servic« 
carry the assembled Euro; 
Toulouse, France, for m« 
Dakar on the 
From there it 
Brazil 


miles to 


Africa 


steamers to wher 


by airplan 


i 


pr ked up 


I 


CrasH! Banc!—Crash the brick through the jewelers 
bang goes the steel shutter, electricall) dropped as su iftly as 
this British his prote: 


situation goes 
to think that London was the source of 


such a large volume of business because 


Other opinion was inclined 


evelid as inventor demonstrates neu 
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The 


completed it 


Frencl 


Aires 
1918, 


to Bue 
the line in 
cut 
Buenos 


nos 
time between 
Aires 
last 4 


have the 


and from 
1 week in 


are rushing plans to substi 


the years 


lanes for steamers in the over 
of the trip 

Italy Spurs France 

ve behind France's new project 


recently announced German 


s the plan of the Italian govern 


go after the South American 
airmail business. The adven 
eneral Balbo, who led a whole 


Italian hydroplanes in a flight 

South Atlantic 
roposed to Mussolini 
Rome 
plane, 


more than a 


has now p 
Italians inaugurate a 
entircly by 
vn in 33 days 
the 
uniting their com 
iviation but 
to agree on plans for a joint 


the Germans and 


time 
talked about 
schedules, were 
South Atlantic service 
is competition of air strength 
United States is not to be ignored 
the 
than twice the 
“flying” 
Airways has 


in commercial service in 


states arc morc 
in all the other 6 major 
American 
regularly Latin American 
rvice reaching from Miami to Buenos 
Aires and Santiago, reported a profit of 
more than $105,000 last year, and is 
g an interest in various surveys 
for a route to Europe via Greenland. 


s. Pan 


scheduled 


snow if 


Veterans’ 


| 
Payments Are | 
Safe in Committee Hands 


Tue Congress that was so ready to cut 
expenditures for government 
services that pay substantial 
taxpayer has little stomach for 
the economies that would reduce ques- 
tionable payments going to veterans. 

The Joint Committee of Congress, 
appointed to 


down 
dividends 


to the 





make a “painstaking” 


study of such payments, has decided to 
old no meeting until after the election 
lt must report by Jan. Since the 
committee must investigate items that | 
make present expenditures of $16,- 
512,000,000— incidentally those items 
will amount to $28,389,599,000 by 
1942—it is apparent that the committee | 
‘mnot comply with its instructions in 
that length of time. 

The action .of the committee makes | 


| 
| 





that it simply was appointed to | 
port the claim that the reductions | 
roposed in 


the economy bill had not | 


irefully investigated 
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LANCASTE 


“The Aristocrat of Bonds . 


GILBERT 
B® Quality 
’ Pap 


Made by GILBERT PAPER Cé 






| Are you supporting 


| YOUR BUSINESS 
thro ugh the 


| DEPRESSION ? 


Years of intensive effort have built up your 


business « 
Your ut 


alyses of all the pr 


r professic on to Its present eminence 


swerving loyalty and painstaking an 


oblems and hard knocks that 


have arisen to test the strength a1 


A) \ 


embryo business have caused many 


After all this, vou must 


a sleepless night 


tain the ground gained. Your business “front 


must keep up its appearance of qi licy and 
ambitious attention 
Onc Important duty you Owc vou! | [ 


success is to carefully guard the quality of your 


letterheads. Continue using good rag content 


bond paper for your stationery,—your old re 


liable 


away 


ambassador of good will and prestigy 
from home 

Tell your printer to use Lancaster Bond for 
your letterheads. It is the “Aristocrat of Bonds 
yet its price is not prohibitive Spread over a 


few thousand pieces of business stationery it 


added cost is infinitely small Its rich, white 
texture and sharp crackle preserves the feeling 
of confidence and optimism associated with 
the good old prosperous times. Support your 


business with Lancaster Bond 





BO 





It has 10 a vie Pile rag 
Beautiful ripple fini 


Unexcelled as at 


nient 


high grade business bond paper 


ers 


IMPANY, Menasha. 
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Business Abroad 


Of the Week’s Developments 


Optimism is spreading. . . . Com- 
modities add non-ferrous metals group 
to upward swing. .. . Britain is con- 
cerned only over what effect Wall 
Street boom may have on conversion 
operations in later stages. . . . France 
is participating the enthusiasm 
despite declining industrial activity 
and not-too-good prospects for the 
winter. . . . New political tension pre- 
vents any favorable response from 
Germany; outlook again uncertain. 

Spain fights new monarchist 
move. Japan grabs export mar- 
kets with aid of depreciated yen. 
Communism spreads in China but 
does not prevent business improve- 
ment. . . . Brazil hides revolution be- 
hind rigid censorship. . . . Wall Street 
and Washington’s “big push” key 


factors in present situation. 


in 


Europe 


News Bureau (Cable) 


The new wave of business optimism ts 


EUROPEAN 


sweeping over pretty well all of Europe 
with the possible exception of Germany 
Stock markets almost universally arc 
steadier though volume is lagging far 
behind the new push in Wall Street 

Immediately hopeful to Europeans is 
the continuing upward trend of com 
modities prices. When this 
spread to the non-ferrous metals, favor 
Silver 


joined the upswing during the week 


movement 
able reaction was widespread 


with fresh demand at London, particu- 
larly from China. 

Foreign Exchanges Recover 

Foreign exchanges generally recov 
cred from the lows of the previous 
week, though the drain of funds to 
New York, particularly from London 
and Amsterdam, kept the guilder and 
sterling low. Frenchmen will be 
surprised to see the franc fall to the 


not 


gold export point on the dollar befor 
the end of the month. Belgium actu 
ally made the first large shipment of 
gold to New York in a number 
The Bank France 
other $5} millions of gold. 
The drain of investment capital from 


of 


years. of lost an 


Swift Survey 


the proportion of recent orders trans- 
mitted to New York that from 
newly released holders of the old war 
loan bonds The same influence is 
being felt in Paris where the market is 


were 


preparing for a major conversion opera 
tion which has been expected in the 
early fall. 
Germany Is Tense 
The most unfavorable development 
of the week was the return of political 
Complications 


tension in Germany 


have developed. Previous plans to in 
corporate a number the 
Hitlerites in the present von Papen 
cabinet may not materialize. If they do 
not, Germany is uncertain what to ex 
from Hitler. A month ago, it 
seemed impossible that he would allow 


of most able 


pect 


such a blow to his authority without 
attempting a coup d'etat. Now it is 
evident to Germans that he is losing 
radical element in 
the 


more 
On 


control of the 


his following other hand, if 


some of his leaders 
cabinet, 
able. 
leading eventually to 
monarchy Whatever B 
business confidence has fl 
Markets { 


weak 


results are equ 


London expects th 


are inactive, arf 
Uncertainty marks 
Baltic Union 
monarchist ri 
1 


The 
sent peseta exchange 
is not likely to affect b 
the country. More disco 
prospect, rumored in vario 
dissolution the Leag 
this fall if Japan, Gern 


as is now thre 


new 


of 


withdraw, 
seems 


In 


possible collapse of a 


move by Japan 


widely anticipated 
tive scheme, some encou: 
culled from the report tl 
Latvia, and Esthonia ar 

the idea of forming a ‘Ba 
If carried through, the pr 
provide the establishment 

the 


union, the making of 


currency, creation ol! 


treaties, and the standard: 


ing export products 





Dominion ENTERPRISE—Canadians, proud of their new $1 
Welland canal—all-Canadian link in the St. Lawrence waterwa) 
the Ottawa conference long enough to take guests to the ope’ 
Farl of Bessborough. Governor-General, and Prime Minister 5 
seen leading some of the visitors across one of 8 great locks 


London to New York is causing some 
worry to Treasury officials who fear that 
it will effect the 
remainder of the conversion operations 


have an adverse on 


There is already some speculation as to 


THE Bt siNcSsS WEE 


24 

















Ireland and Britain are still dead 
xked on the land annuities problem, 
+h Germany already profiting from 
al orders while Welsh miners 


lich € 
“1 the Southern Railway of Great 
— are suffering. 
Results are expected from Ottawa in 
ther week. Britain is hopeful of 


beneficial trade agreements with 
Australia, and possibly South 
With Canada, the outlook is 
Meanwhile, the important 
being carefully 


rly 
ia, 
Arica 
s bright 
Danish market 1S 


/ 
ad 


France 


France responds to Wall Street 
uying. . . - More gold shipped out 
f country... . Industrial activity still 
eclining. 

ais (Wireless) —France is still losing 
id Another $53 millions have left 
time, it is believed, 
Because this outflow 


country, this 
ng to Britain. 
s continued for 3 weeks in succession, 
asiderable interest the 
ad. Financial France has been aware 
rsome time that it must come soon 
The outward movement of gold 
rcely held the same attention that the 
min Wall Street has attracted. Paris 
ices of American brokerage houses re- 


attaches to 


ta rush of orders in the last 3 weeks 
There has been a sympathetic firming of 

es on the Bourse, but volume has 
t soared appreciably because at least 
if of the professionals (who are some- 
mes the only transactors on the ex- 
hange) are on vacation 

Industrial inactivity is increasing, es- 
pecially in the iron and steel industry 
Imports of Welsh coal, in the third 
week in July, reached 141,000 tons 
compared with an average of 100,000 
ons. This jump to the British market 
S due to the coal strike in Belgium. 
Financiers look for reaction on the belga 
' the strike continues for long. For 
rd discounts on the belga are already 
at 4%. 

No Treaty Rush 

lt is rumored in Paris that the French 
so not share the eagerness of the Ameri- 
ans to rush negotiations on a com- 
mercial treaty. In Paris, it is felt wiser 
© continue with the present modus 
wwendi than to carry on treaty negotia- 
tons in the face of a presidential 
Section 

More interest than significance at- 
aches to the contract signed recently 
“ween 10 independent oil refiners and 
“e Soviets for the delivery from Russia 
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annually for © years ol 500,000 tons ot 
Soviet crude oil and an 
amount of gasoline. The 
sold oil to France for a number of years 


unspecified 


Soviets have 


Germany 


Fresh political tenseness prevents 
spread of recent wave of world opti- 
mism. ... Political outlook uncertain. 
. . . Boerse dull; bonds irregular. . . . 
Industrial activity no better. ... Lower 
“standstill” interest rate, and better 
crop reports most encouraging factors. 


BERLIN (Cable) 
a turn for the worse this week and pre 


German politic s took 


vented the country from sharing in the 


wave of business optimism which ts 
spreading over Europe 

The political situation is tense. Con 
versations are taking place in Berlin be 
ago 
some compromise between von Papen 
and Hitler, giving the Hitlerites repre 
sentation in the cabinet, was expected 
This week such a compromise seems in 
creasingly improbable. What may hap 


pen if it fails cannot be forescen now 


tween political leaders. A week 


Hitler apparently is losing control over 
the more radical clement in his follow 
ing. General Schleicher 
ready taken the necessary moves to curb 


von has al 
renewed disorders 

Business is reflecting this political 
tension. The Boerse failed consistently 
this weck to reflect 
Wall Street or of the major European 


the cnthusiasm of 


markets. Trading was dull, with prices 


declining gradually. Bonds were es 
pecially irregular 

The official Institute for Studying 
Trade Fluctuations admits the entir« 


world has presented many favorabl< 
symptoms ot improvement in recent 
weeks but fails to be optimistic over the 
immediate future in Germany. 
Exports Still Curbed 

Another adverse factor is influenc 
ing foresighted executives. The season 
when German exports normally increase 
is approaching but, with trade restric 
tions as mumerous as ever, leaders 
confidently expect a further decline in 
exports, at least when compared with 
last year's totals 

Despite the gencrally 
trend, there were several encouraging 
developments during the week. The 
first was the ratification by “standstill” 
creditors of lower interest rates overt 
which there was much discussion at the 
recent quarterly conference in London. 
The second was the announcement from 
the department of agriculture that the 


unfavorable 





me. JOHN BULL 


... will listen to reason 


The “Buy British” movement 
has been a god-send to 
England. It has forced British 
to 


manufacturers recognize 


the value of their own market. 

American manufacturers 
‘an no longer overlook the 
necessity of meeting this en- 
couraged British competition. 
They 


their own factories in England 


must either establish 
or retire gracefully. 


Factory sites along the 
L.M.S. right-of-way are plenti- 
ful—either for sale or for rent. 
Prices are extremely low. 
Cheaper labor and carrying 
charges make operation most 
economical. And of course, a 
“Made in England™ label for 
your product eliminates all 
buying prejudice. 


Let us show you our listing 
of available factory locations 
—also the experience back- 
ground of other American 
businesses already manufac- 
turing in England. This infor- 
mation will be given in strict 
cost or 


confidence — without 


obligation. Just write or phone. 





GREAT BRITAIN 





LONDON, MIDLAND & SCOTTISH 
RAILWAY OF G. B. 


LONDON, MIDLAND & SCOTTISH CORPORATION 
Thomas A. Moffet, Vice -President—freight Traffic 


1 Broadway, New York City 














grain crop this year is expected to run 
20% above last year. The third, which 
affected foreign opinion especially, was 
the assurance from von Papen that the 
government has no intention of pre- 
senting her creditors unexpectedly with 
and that Germany will 


, 


a fait accompli, 
not undertake anything before having 
negotiated with foreign bankers At 
the same 
that an agreement with Germany's pri 
transfer 


time he expressed the hope 


vate creditors might make a 
moratorium unnecessary 
Industrial activity still shows no im- 
provement, though there is some en- 
couragement jn the knowledge that 
stocks of commodities are very low, that 
heavy buying is likely to follow any 


substantial sign of recovery 


Great Britain 

General tone optimistic. Stock 
market follows Wall Street. as 
Anglo-Irish deadlock throws large 
Irish coal orders to Germany and 
Belgium. 


LONDON (Cab/e) 
Great Britain is excellent 


The general tone in 
Rising com 
modity prices, especially the improved 
position of the non-ferrous metals, is 
stimulating optimism. The stock mar- 
ket is reacting closely to developments 
in Wall Street 

leaders are mildly 
Until 
industrial improvement to back the rise 
hesitant per- 
Also, money drawn to Wall 
the 


conversion operation. If 


Financial anxious 


over this development there is 
they are to accept it as 
manent 
Street reacts unfavorably 
ress of the 
the stock boom in New York is only 
temporary, London that the 
amount the Treasury will need to re- 
that part of the old loan 
may not be converted not 
If the boom con- 


on prog 


estimates 
deem war 
which 
exceed £200 millions 
tinues, as it has this week, it is entirely 


will 


possible that the Treasury will have to 
provide short-term financing up to £600 
millions, for revived American buying 
is expected to inaugurate industrial re- 
vival in Britain as well as the United 
States and send interest rates to 4% or 
The conversion offers only 34%. 
Textile Strike 

Unemployment at the end of July 
registered a gain for the month of 
nearly 65,000. Most of this was due 
to stoppages in the cotton textile in- 
dustry, though there is slackness of ac- 
tivity in the building, coal, engineer- 
ing, and iron and steel industries. Re- 


more 


stricted activity is fairly well spread over 


26 


all areas. The drapery and clothing 
industries are feeling the first impulse 
of early fall buying. Woolens are not 
likely to be affected for a few weeks. 
Rayon is active 

The political deadlock with Ireland 
over the Irish land 
annuities is looming larger ,each day 
Britain still that the duties on 
Irish imports are in no way the begin- 


non-remittance of 
insists 


ning of an economic war, but merely a 
necessity on the part of the British gov- 
ernment to protect tax payers who will 
larger taxes unless the 
Criticism from the do 


be forced to pay 
deficit is met 
minions, however, is creeping back to 


already harassed 


London to dog an 
government 

The depressed coal industry added its 
criticism weck 
learned that the first cargoes of German 
Shipments 
3,000 tons. Another 250 
The Southern rail 


this when operators 
coal are arriving at Dublin 
already total 
tons is on the way 
road is hard hit as a result of the loss of 
Belgium reports Irish 
Ireland is 


this business 
coal orders for 35,000 tons 
still willing to submit the question to a 


non-empire tribunal. Britain ts not 


Latin America 


Almost complete censorship in 
Brazil hinders normal trade from 
abroad. . . . Argentina moves toward 
government control. . . . Mexico may 
purchase materials in U. S. . . . Com- 
modity price rise encouraging. 
SELDOM has there been a more success- 
ful job of censorship than that now be- 
ing enforced in Brazil. A civil war has 
been in progress there for more than a 
month, and yet even American firms 
with branches operating in the country 
have received no enlightening news. 
Ships are operating in and out of Rio 
de Janeiro, but the port for the im- 
portant coffee and industrial center of 
Sio Paulo is closed. Foreign business is 
drastically restricted. 

Less business than political interest is 
centered in the threatened struggle be- 
tween Bolivia and Paraguay. Political 
news from Chile is not especially opti- 
mustic. 

Some concern is developing in Argen- 
tina over the increasing interference of 
the government in Packers 
recently were warned that an old law 
providing for strict government inspec- 
tion of all business operations, includ- 
ing bookkeeping, would be enforced 
from now on. A government grain con 
trol board is now proposed in a bill 


business. 


before congress. Thi 


the proposed board of 


late the 
planted in various regio: 


type of grain 
the sowing and sale of 
to Supervise operations 
markets and other tradir 
closely to control export 
Mexican Constru: 
Complete details | 
New York of the const: 
proposed in Mexico as 
(BW —Jul: 
howeve 
shalt 


scheme 
have been let, 
struction of an as} 
California to cost $2 

President has approved 


Ministry of War and M 


about $6 millions to 
guard cutters. Art 


the 


coast 
pected to get 
construction 
The general rise in 
is an encouraging tact 
Coffee and sugar, esp 
carly gains, though 


corn are also importantls 


’ , 
Far East 


Rising commodity pric 
preciated yen benefit Jap 
business. . . . India absorbs 
tity Japanese cotton goods 
chukuo still key to tens 
situation. . Communisn 


rapidly in China. 


ECONOMICALLY there wet 
able trends in the Far | 
Politically 
were less favorabl« 
Japan is profiting fro 


this week. 


commodity prices and, as | 
are concerned, in the better 
position abroad with the yer 
low exchange levels. With 
tage and with the raw silk 
son progressing under fr 
from the United States, t! 
ance has turned favorable 
Lower Yen Exchange 
Japanese textiles are mal 
inroads on the Indian 
exchange is down nearly 
rupee has depreciated less 
Cotton piece goods exports 
have increased steadily sinc 
when they were already 
double the volume of a year 
Cotton cloth exports by J 
destinations during the first 
year totaled more than 
yards, a gain of 27% 
the same period last year 


ove! 


t 
THE BUSINES WI 





ange 
aking 


NEss Wl 





\ 


severely handicapped — in 


gmente d by 


ing the cause 





wever, was only 19°7. Gen 
<ports to British India were up 
1 to Manchukuo 305% Trade 


th China, however, was down, espe 
i» in central and south China where 
boycott is still more or less effective 
was a favorable balance of trad 


ere 


) China of more than $2 millions | 


first half of the year 
Large Japanese Exports 

lanan has become a formidable com 
a foreign market in 
ent months. American rubber shoe 
nufacturers are complaining that the 
pancse are dumping in this market 

t they cannot meet the competi 

The British, 


titor im many 


especially, — are 
both _ the 
textile and ma 
markets silk, 
gained a slightly larger place in 
American market when the Japanese 


and Indian 
European raw 


' 





ttempting price stability through | 


triction, is again at a disadvantage 

panese canned fish 
cer markets. 

Farm Relief Urgent 

Domestically the 

t good. The farm situation is acute 

! it is still doubtful how 


are finding ever 


economic situation 
much the 
able to do 
alleviate the financial 
Also, 


nrest in Manchukuo is causing 


il Diet session will be 
month to 
lties of the small farmers 
her extensive military expenditures 

the country can ill afford just 


Tokyo's determination to cope 


rcefully with the problem is evident 


¢ appointment of General Muto as 
ns supreme military and diplomatic 
resentative at Mukden, which is in 
definite hand 
over from the Foreign Office to 


Army of the 


xreted abroad as the 


administration of the 


Manchukuo's political troubles are 


severe floods in the 


rbin area, and reported serious dam 


the wheat and soy bean crops 
Communism in China 
is still recovering from the 
ters siege at Shanghai, and is doing 
¢ job but for the shadow of uncer 
nty caused by the rapid spread of 
munism 


Economic pressure and 


te troubles with Japan are no doubt 


Okservers on the spot 
that the 
¢ as that fostered by Moscow. Some 


sons believe that the movement may 


more successful than any in recent 
fs in bringing about the unity of 
na 

Imports of both cotton and wheat are 
ected. Equipment purchases are fair 
ing is active 
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ACHIEVEMENT 


IN PUBLIC 
SERVICE 


| eres D service 
at reasonable rates to an in- 
creasing number of cus- 


tomers—this has been the 


aim and accomplishment of 


the Associated System. The 
System's success in provid- 
ing satisfactory utility serv- 
ice for 6,200,000 persons 
in 3,000 communities is 
indicated by the follow- 


ing facts: 


352,109 customers not previously served 
by the same properties have been added 
since 1925. 

Service to rural areas now supplied in 


scores of communities where none or very 


inadequate service existed before. 


$79,000,000 for new construction since 
1928. Provision for replacement of worn- 
out equipment $9,754,000 in 1931. 


17.8% increase in use of electricity per 


residential customer since 1929. 


12% average decline in rates for residen- 


tial electricity during the last four years. 


$7,366,531 for taxes paid or accrued by 
Associated System in 1931. 


For information about facilities, services, rates, write 


Associated Gas & Electric System 


61 BROADWAY ° 


NEW YORK 














More than sentiment . . 


REAL GOOD NEWS 


A DEFINITE upturn is indicated 
in the engineering-construc- 
tion industry. In July the construc- 


estimated $1,500,000,000 fund of 
the Relief Act to be released by 
the R. F. C. for construction of self 








tion volume index reached its liquidating projects. There is every 
highest point since last November. indication that public works pro 
The construction cost index, grams, long deferred by lack of 


which in May was at the lowest 
point in 16 years, made nearly a 
five-point climb through June and 
July. This is the first time since 
April, 1930, that this index has 
advanced in two successive months. 

State and municipal agencies are 
applying to use immediately all 
of the $206,000,000 appropriated 
by the last Congress for Federal-aid 
highways. 

Over and above all of this is the 


credit, will be getting under way in 
the next few months. 
Manufacturers of equipment have 
no time to lose in getting their pro 
motion plans at work. Constant 
schedules of advertising in Engi 
necring News-Record and Con 
struction Methods from NOW on 
is a sure way of exposing yourself 
to this business 
Ask the nearest 


office for help 


McGraw-Hill 


ENGINEERING NEWS-RECORD 
CONSTRUCTION METHODS 


Cleveland 
Los Angeles 


New York 


San Francisec 


Chicago 


Philadelphia 
Boston 


St. Louis Detroit 
Greenville, S. C 














Th Fio f th " W ak tin plate operations, the ap; 
e ures oO ¢ e¢ end of the 1932 run in auto 
duction, small railroad 
. ‘ some slackening in the ve 
And What They Mean tural steel demand 
Automobile Sales 
Under the extraordinary stimulus of duction activity, which in the past week July sales of cars to 
governmental assistance in organizing receded to 14% of capacity. The sharp General Motors dropp 
credit facilities to stabilize commodity ise of steel shares in the past few days from 56,987 in Jun 
prices and to set in motion major in- receives little support from the indus- the General Motors plant 
dustries, a further strengthening of try itself. July tonnage was officially at a virtual standstill 
important commodities occurred and announced by the American Iron and Chevrolet line. Steel beli 
faith in future activity among steel Stecl Institute at barely 793,000 tons, shutdown of this important 
producers was bolstered. . . . Other- equal to an operating rate of 14.79% of sumer may continue until S 
wise there is no apparent change in capacity against approximately 16 in October. Ford has also 
the situation of basic industries... . June. Such figures have no parallel in duced his schedules. J 
Steel activity reacted again and elec- the history of the industry. Unfilled car registrations during Jul 
tric power production remains at a orders of the U. S. Steel Corp. at the for 8 states indicate a 31% 
low level, particularly in the central close of July reached another new low the June level, while co: 
industrial region. . . . Coal production with a decline of 68,466 tons to 1,966,- sales are down 13% Pr 
is receiving a late seasonal impetus. 402 tons. the United States and Can 


. July building construction ex- A further improvement in scrap is estimated at 112,600 unit 
ceeded June for the third time since prices at both Chicago and Pittsburgh, with 190,204 in June 
1919. . . . Check payments and cur- a little better inquiry among consumers No definite announc 





rency circulation increases are at- for pig iron and steel, some increase in made concerning the proj - 
tributed to seasonal and first-of-the- demand for wire products from agri- ing of railroad equipm« ent 
month influences. cultural regions, and strengthening of the purchasing of new 
non-ferrous metal prices are the out- Steel reports the award ¢ 
STEEL trade papers prefer to dwell standing favorable factors to stecl pro- cars in July, bringing the 
upon the cheerful prospects for autumn ducers. Offsetting these scattered signs to 384 against 6,661 
business rather than upon current pro- of betterment are a further decline in 33,993 two years ago 





Fit 
THE BUSINESS WEEK } Preceding Year Ait 


WEEKLY INDEX OF Week Ago 19: 
BUSINESS ACTIVITY ....... ~ Te 54.9 


PRODUCTION 
Steel Ingot Operation (°; of capacity) ..14 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 

basis) $5,326 
Bituminous Coal (daily average, 1,000 tons) *768 
Electric Power (millions K.W.H.) 1,427 


TRADE 

Total Carloadings (daily average, 1,000 cars) : 85 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) . 57 
Check Payments (outside N. Y. City, millions) $3,095 
Money in Circulation (daily average, millions) $5,738 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) ‘ $.46 $.42 
Cotton (middling, New York, Ib.) $.066 '$.074 
Iron and Steel (STEEL composite, ton) $29.46 $31.06 
Copper (electrolytic, f.o.b. refinery, lb.) $.052 : $.073 
All Commodities (Fisher's Index, 1926 = 100) , 61.1 . 69.5 


FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions) $2,395 , $990 
Total Loans and Investments, Federal Reserve reporting member banks 

(millions) $18,696 . $22,264 
Commercial Loans, Federal Reserve reporting member banks (millions).... . $6,365 ’ $7,994 
Security Loans, Federal Reserve reporting member banks (millions) $4,631 ’ $6,512 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) $332 $1,346 
Stock Prices (average 100 stocks, Herald-Tribune) $84.54 ° $116.95 
Bond Prices (Dow, Jones, average 40 bonds) $76.77 . $94.15 
Interest Rates—Call Loans (daily average, renewal) 2% 1.5% 
Interest Rates—Prime Commercial Paper (4-6 months) 21-21% 1-23% 2% 
Business Failures (Dun, number) ones se 685 476 


J) ‘Pretiminery tRevised 
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$19,404 
389 
1,600 


162 
104 
$5,404 


$4,737 


$1,191 
$22,077 
$8,673 
$7,161 
$3,605 
$152.89 
$95.29 
4.7% 

4.15 
444 
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The Index 4 | be 
The weekly index of general busi- " Po bee Poa | vs Vio2s S re a 
mess activity, first of its kind, 1s 405 { oog : a eae \ % - 
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compiled by The Business Weel Lsi\ 
from 8 series of weekly figures 400 Normal > tae } 
—steel mill operations, building a4 TN THE BUSINESS WEEK ' 
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ness Week, May 7, 1930, p. 39 501 Pee eee TEES ; J Ja 
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iwgreed on the desirability of 

to their debt burdens at the 
nent. Up to Aug. 1 they have 
idy borrowed more than $28 mil 
as from the Railroad Credit Corp. to 
fixed charges. Applications for the 
ndonment of rail mileage continuc 
s year 740 miles of road have been 


bandoned, chiefly because of light 


Engineers Report 
The partly completed report of the 
rican Society of Civil Engineers 
cates that state and municipal con 


ruction projects valued at $2} billions 


been suspended for lack of funds 


fost of these are in the “self-liquidat 


g” class eligible for loans from the 
onstruction Finance Corp. It is on 
basis of efforts being made to 
the construction and railroad 
that steel leaders look forward 

loosening up of demand for steel 





difhculties to be overcome, how 
make it unlikely that these orders 
car in the near future. 
Construction during July held up 
than expected, with contracts 
tded in the 37 states covered by 
W. Dodge actually exceeding June 
13.9%. On a daily average basis 
make allowance for July's having one 


s business day than June, the gain is 


fe than 189. In the past 13 years 
have been only 2 occasions when 
construction exceeded June, one in 
and the other in 1929. 
The unusual performance is credited 
rprising spurt in both non-resi 
building and public works and 
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utilities. The former ran up a total 
$48.9 millions, a 23% gain over Junc 
which becomes a 28% gain on a daily 
basis. Public works and_ utilities ac 
counted for about half of the total vol 
ume of construction, whose value is 
placed at $128,768,700. This group con 
tributed over $60 millions to the total, a 
gain of 19.7% over June. On a daily 
average basis, the gain equals 24.5% 
Residential construction remains the 
exception to the favorable showing in 
industry. Awards 
totaled only $19.7 millions, a 14.64 


the construction 


decline from June, or an 11.16¢ decling 
on a daily basis 
Coal Industry 

A belated seasonal expansion char 
acterizes the coal industry at the close 
of July. The adjusted index for the 
week of July 30 rose points to 38% 
of normal. While little improvement is 
yet apparent in industrial circles, som« 
betterment is expected in retail demand 

Electric power production figures fail 
to confirm any noticeable improvement 
in industrial areas. For the week of 
Aug. 6, output declined 1% instead 
of showing the customary seasonal in 
crease. The index declined to 70% of 
normal. The New England states show 
a spread of 10% from a year ago, 
while the central industrial region is 
now 16.6% below a year ago. The 
better showing on the Pacific coast is 
attributed to the influence of the 
Olympic festival. 

Gains in miscellaneous freight, coal 
and livestock accounted for the increase 
of total carloadings during the weck 


ended July sU The declin im ] 
than carlot freight offset the better 
showing of miscellaneous freight, caus 
ing a decline in our index to 48% 
Check Payments 

Check payments for the weck ended 
Aug. 3 increased substantially over the 
preceding weck, particularly in New 
York City where the rebound cqualled 
35.50 In the 140 cities outside of 
New York the gain amount 


The index rose to 64¢ Gsreater acti 


ity in the stock markets indoubtedly 
contributed to the increased volume ol 
check payments, in addition to the usu il 
trade activity associated with the fir 
August 
Currency circulation yr tl 
ended Aug. 6 gained slightly, due in 


part to seasonal influences. Bank clos 


~~ 


ings for the weck Aug i totaled 
the same as the revised figures of thi 
preceding week. Preliminary figures for 
July compiled by the American Banker 
now aggregate 126 against 148 in June 
Announcement of plans to organize 
banking credit to enable raw material 
consumers to buy commodities for 
future use at prevailing low levels con 
tributed to the further strengthening of 
major commodity prices. The trend of 
rubber, Sugar, cocoa, coftee, hides, cot 
ton, silk. wool, corn, wheat, and th 
non-ferrous metals was definitely up 
ward until Aug. 9, when profit taking 
resulted in minor losses. Rush orders in 
silk and wool mills tended to strengthen 


Cotton passed 7¢ 


these textile fibers 
a pound for the first time sin early 


March. 

















Trends of the Markets 


In Money, Stocks 


Spectacular upturn in stocks sig- 
nalizes passing of crisis psychology. 
Bond market maintains steady 
strength. . . . Bank credit expansion 
is confined chiefly to government 
financing, but security loan liquida- 
tion ceases and support of stock mar- 
ket is begun. 


Reversal of Gold Flow 
Tells End of Panic 


THE fundamental fact about the finan 
cial fact reflected in the 
recent action of security and commodity 
markets—is that a large-scale reflationary 
movement has commenced, under Ad- 


situation—a 


ministration auspices. Business recovery, 
of course, depends upon credit expan- 
sion. Those who have been expecting 
such expansion to take place in the 
usual or orthodox forms far 
been disappointed. In the past, upturns 
in security markets, which almost in- 
variably precede improvement in busi 
ness, have usually come as a result of 


have so 


;, Bonds 


increased investment of excess bank re- 
sources in corporate securities This has 
usually created an active and rising bond 
market, stimulating new capital issues 
for private business enterprise, soon re 
flected in expanding employment in the 
capital goods industries, and finally fol- 
lowed by expanding commercial loans. 

Now credit expansion is apparently 
taking place largely in the form of bank 
purchases of government securities, the 
proceeds of which are being loaned by 
the federal government partly to pre- 
vent the liquidation of private security 
values (through support of banks, in- 
surance companies, etc.) and partly to 
support commodity markets and stimu 
late activity in certain types of capital 
goods industries. In addition, rising se 
curity values resulting from anticipation 
of effects of indirect of 
credit expansion on business activity are 
(a) stimulating expansion of security 
loans and (0) facilitating liquidation of 
weak bank investments in corporate 
issucs. 

The latest statements of weekly re- 


this process 


porting member banks 1 
dencies clearly. Commer 
still declining, showing litt 
mand as yet for current b 
no marked improvement it 
tivity having so far apps 
ments in government se 
creased heavily and s 
started to rise, while banks 
York are taking advantag 
bond market to reduce the 
in other than government 
Precursor of Recoy; 
Non-banking investment 
responsible for improv. 
markets 
for this purpose 1s espe al 


The inflow of 


for it has always been a 
recovery here in past depr 
most striking reflection of 
ent situation has been th 
foreign currencies and th« 
of gold in recent weeks, cu! 
the drop in Belgian exchan, 
gold point and a shipment 
that country, the 
flow from any of the natio 
been drawing American go 
fall. This is a symptom of t 
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There's Really Some 
Reason in Bull Market 


strong upswing, which started in 
ously in the first week of July 


| has become sharper week by weck 


is assumed a somewhat deeper 

than it seemed to have at 
tset. With the usual superiority 
lsight among the seers of the 
(many of whom are pretty sour 


t having been left behind when the 
l-wagon started) there is an increas- 


realization that this recovery has 
reflection of some fairly funda- 
favorable factors that came to a 
about mid-year. They are: (1) 
id of the foreign gold outflow and 
lation against the dollar; (2) 
eparations write-off at Lausanne; 
ljournment of Congress after 
leting the Administration's refla- 
ichinery; (4) improvement in 
lity prices; and (5) steady 
ning in the bond market 
ive been followed by organiza 
the Administration machinery 
essive action to stimulate busi 
support commodity prices, and 

ng foreign buying 
started primarily as a profes 
speculative push along special 
s broadened out into a full 
bull movement. Trading has 
increased in volume and spread 
wide range. The price recovery, 
ng to about 75% in the aver 
arket leaders and almost 50°; 
hole range of active issues, has 
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ot urse been too sharp to continue 
without some setback, but the grounds 
for believing that the bottom of the 
bear market was unsuspectedly passed 
about the middle of July have steadily 


grown stronger since then 


Bonds Continue Rise 
Without Special Help 


ACCORDING to orthodox precedent 
steady improvement in the bond market 
has provided an increasingly solid basis 
for the upturn in stocks. Strength in 
preferred stocks, in many cases quite 
spectacular, has set the pace for an al 
most continuous rise in bond prices and 
a steadily broadening market The 
most striking feature of the market has 
been the apparent total absence of any 
special support from bank or institu 
tional buying. Bank portfolios have not 
noticeably increased; there has been 
some liquidation by out of town banks 
Foreign buying was evident in the. first 
stages, but has shifted to stocks recently 

The crucial question now 1s as to how 
soon there will be sufficient certainty in 
the new issues market to stimulate active 
corporate borrowing for new construc 
tion and business expansion purposes 


So far the new flotations have been con 


fined to public utility refunding issues | 


carefully prepared by bank syndicates 
The most recent, those of two Insull 
operating companies, have been very 
successful, but hardly constitute a satis- 
factory test of the new capital market 
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Why Not? 


ONE should not be either too skeptical or too 
sanguine about the significance of the sudden 
outbreak of speculative enthusiasm in security 
and commodity markets in recent weeks, or 
about the methods being used to stimulate it. 

The truth is that this is a strange, not alto- 
gether sane nation, subject to sudden shifts of 
sentiment most disconcerting to those who ex- 
pect it to be interested in stability. Economics 
is mostly a matter of human motives, and i 
America these are the motives of a young, hope- 
ful people, with a speculative disposition, a short 
memory, and an easy social conscience. It is 
consequently a serious mistake to be too cock- 
sure about how it will act in any situation, and 
professional forecasters are always tempting 
fate when they prophesy for it either impending 
disaster or permanent prosperity. Life, in its 
economic aspect, is never to be completely 
caught in the statistical nets of the experts. As 
the Irishman said of a fish net, they are usually 
a lot of holes held together by a few strings, the 
holes being the hopes and fears of men. 

It is an error to believe that any economic 
readjustment must be complete, or that nothing 
can happen till it is. Of course there are im- 
portant problems left by this as by every other 
depression, but they need not be w holly solved 
before recovery can begin. All things in life 
overlap; new generations with new interests and 
desires grow up amid the old; old debts are 
defaulted or written down while new ones are 
created; business rebuilds itself and new enter- 
prise begins before the wreckage of the old is 
altogether cleared away. 

This is what is happening today, and this is 
what is reflected in the sensitive nerve centers 
of the security markets. The essential basis of 
American business is emotion. When that emo- 
tion shifts from anxiety to enthusiasm, often 
from unreasoning fear to equally unintelligent 
faith in the future, and is furnished with suffi- 
cient financial fuel upon which to feed itself, 
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the basis of business improvement is es: 
no matter how much the experts ma 
that the world is still out of joint, a: 
must wait until the sorry scheme of 
remolded nearer to the heart’s desire 
not wait for anything, and the desi: 
American people is for prosperity on a 
Nor should we be too 
processes by which the speculative i: 
the American people are being stoked 
ministration measures. To the cla 
demic economist they may seem unort 
the point of dangerous folly, but the 
for, as has been said, they simply put : 
tice a belief as old as Alexander Han 
the correct method of dealing with t! 
sion is to pour into the hands of th« 
funds which may be used for the stim: 
business, with the hope that some o! 
trickle down into the hands of the ma 
If they are prompted by polit 


captious 


people. 
siderations, this, too, is part of the A 
picture, for our politics are an aspect 
speculative temperament, based on th 
principle that nothing succeeds like s 
They are, of course inflationary 
forms also specially adapted to tli 
ican sensibilities. But anyone wit! 
into the situation knew from the outsct 
improvement was possible without so 
of inflation, psychological and financi: 
was easy to prophesy many moons ago | 
Administration in office would be driv: 
herod Herod in its reflationary enthusia 
it correctly sized up the situation, politic. 
economically. One is compelled to ad: 
incumbent Administration for the strong 
and comprehensive strategy of its cam; 
credit expansion in face of foreign dange 
domestic fears; and it is the part of wisd 
business to take full advantage of the po 
forces being brought to bear toward ex; 
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